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Emfuleni Local Municipality
Annual Financial Statemants for the year andad 30 June 2011
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Emfuleni Local Municipality
Annual Financial Statements for the year ended 30 June 2011

Accounting Officer's Responsibilities and Approval

| am rasponsible for the preparation of lhese financial statements which are s2t cut on pages 4 to 51, in terms of the Local
Government: Municipal Finance Managameant Act, 2003 (Act na. 56 of 2003) (MFMA) and which | have signed an behalf af (he

Municipality.

| cerlify that the salaries, allowances and benalils of councillars a5 disclosed in Naote 24 of lhese annual fnancial slataments
are wilhin tha upper limits of the framewark envisaged n Ssction 219 of tha conslilution, read with the remuneration of Public
Office Bgarers Act, 1893 (Act No. 20 of 1998) and the Minisiar af Provincial and Local Govaernment's determination in

accord wilh this f\cl.

ccau’ntlng Officer
*" 85 Shabalala




Revalualion reserva
Accumulaled surplus

Total Net Assels

UNAUDITED

1437 896 914
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Emfuleni Local Municipality
Annual Financial Slatements for the year anded 30 June 2011
Statement of Financial Position
2011 2010
Nole(s) R R
Assats
Currant Agspls
Cash and cash equivalenls 2 18 497 047 & 996 670
Trade and other raceivables from exchange transactions 3 204 307 555 74 090 438
Other recelvables from non- exchange lransaclions 4 72 BA3 216 33 886 423
Inventories 5 15 886 954 22002174
Inveslmenla & 106 268 517 1356 106 924
Value added lax receivable 7 21 649 334 42612172
443 493 623 314 694 861
Non-Current Assets
Invazlmenis 6 55 000 4B 653 485
Proparty, planl and equipment | 1864 776 627 1 694 820 135
‘ 1 864 831 627 1743473620
Non-Curranl Assels 1 B64 A31 627 1743 473 620
Current Assals 443 493 623 314 694 a0
Non-current assals held for sale (and) (assets of dispasal groups) - -
Total Assets ‘ 2 308 325 250 2 0566 168 421
Liahililies
Current Liabilities
Trade and olhar payables from exchange transaclions R 385944792 472 209 239
Unsperit condilianal granls and receipls 11 89 182 071 77 332 169
Borrowings 12 G 058 622 62708 147
Financa lease liabllity 13 62 193 485 G 403 574
644 178 980 619 273129
Non-Gurrent Liabilities
Consurner deposils 10 31 186 399 29 399 784
Barrowings 12 32172176 93 217 094
Finance lease tability 13 15 389 744 72092 273
Pravisions 14 247 701 037 122 234 809
326 449 356 316 943 950
Nan-Currant Liabililies 326 445 356 316 943 960
Currenl Llabililies 544 178 980 619273129
Liabilities of disposal groupa - -
Total Liahilities 870 628 336 936 217 069
Assols 2 308 325 250 2 058 168 421
Liabililies {670 628 336} (936 217 083)
Net Assets 1 437 606 914 1121 961 332
Net Aszets
Reserves

1421951 332

1437 696 914

1121 961 332
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Emfuleni Local Municipality
Annual Flnancial Statemenis for the year andad 30 June 2011

Statement of Financial Performance

2011 2010

Note(s) R R
Revenue
Properly rales 15 210 187 555 244 984 625
Sarvice charges 16 1855360142 1539958 149
Ranlal of facililies and equipment 17 B 218943 B8 407 458
Inlarast 18 50 278 298 83 851 104
Dividends 18 5756 14 280
Fines 19 17 3714 500 16 580 038
Licences and petmits 21 B 290 8054
Govaernment granis and subsldles 20 673 426 603 507 188 413
Qlhar incoma 21 110 336 137 115 087 953
Total Revenue 3025203 324 2 596 488 073
Expenditure
Personnel costs 23 (633 574390) (541480 073)
Remunerallon of counclliors 24 (22 931 137) {21 637 513)
Depreclallon and amorlisalion (131 753 328) {120 B5A 0BE)
Repairs and mainlenance (111 627 740) (175 154 909)
Finance cosla (29 524 029) (30 823 934)
Dabl impairment (328 956 165) (416 087 060)
Bulk purchazas 25 {1144 544 785) (9594 917 583)
Contracted sarvices (47 257 711) (59 732 289) .
Grants and subsidies paid (4 263 730) (13 312 322)
General expenses 26 (354 354 478) (270 575 615)
Tatal Expandilurs (2 B09 787 502) (2 644 688 364)
Gain on disposal of assels 22 3253 530 2 8090 463
Revenus 3025203 324 2 K95 488 073
Expendllure {2 B0Q 787 502) (2 644 58 364)
Olher 3293 530 2 BA0 453
Surplus (dalicit) far the year 218709362 (46 209 828)
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Emfuleni Local Municipality
Annual Financial Slatemenls for lhe year endad 30 Juna 2011

Statement of Changes in Net Assets

No. 2762 P

Accumulatad
surplus
R

Total net
assets
R

Balance at 01 July 2008
Changes In net assets
Surplus for lhe year

Tolal changes

Balance at 01 July 2010
Changas in nel assels
Surplus for [ha yaar
Transfers / conlibullons

Total changes
Balance at 30 June 2014

1167 161 160

(45 209 528)

1 167 161 160
(45 209 828)

(45 209 A28)

(45 209 828)

1121 951 338

1121 961 339

218 709 352 218 709 352
87 038 223 97036 223
315745 576 315 745 575

1437 600 814

1437 696 914
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Emfuleni Local Municipality
Annual Financial Statements for tha year anded 30 June 2011
Cash Flow Statement
2011 2010
Mote(s) R R

Cash flows from operatling activitles

Racaipts

Sale of goods and services
Grants

Interesl income

Dividends received

Other receipts

Paymenls

Employee costs
Suppllers
Finance costs
Other payments

Tolal raceipts
Tolal payments
Nat cash flows from oparating activilies

Cash flows from Investing actlvitles

Purchase of property, plant and equipmenl
Proceeds from sale of property, plant and equipmenl
Proceeds from sale of financlal assets

Nat cash Flows from investing actlvitles

Cash flows from flnancing actlvitias

Repayment of barrowings
Mavement in consumer deposils
Finance lease payments

Net cash flows from financing activities

Net increase/{decrease) In ¢cash and cash equivalants
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

1 898 301 358
£06 428 583
50 278 298

-5 756

113 102 560

1507 249 1638
430 933 252
83 851 104
14 280

122 822 620

2 568 116 553

2234 B70 424

(615 881 800)
(1303 430 245)

{541 489 052
{1 230 570 598)

(29 524 029) (30 823 934)

(358171 830) (176 276 091)
(2307 007 904) (1 979 159 676)
2568 116 663 2234 870 424
(2307 007 804) {1 979 154 676)

27 261 108 649 255 710 748
8 (194 317 260) (315 819 264)
3674 610 3 130 535

28 B37 407 (5 432 040)

{161 805 243)

{318 120 769)

(60 464 443) (6 988 781)
1786 615 1 683 904
{57 962 608) 20 806 667
(116 640 436) 16 611 790

(17237 030) (103 912 962)
142 103 594 246 016 556
28 124 766 564 142 101 594

Ui
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Emfuleni Local Municipality
Annual Financial Stataments for lhe year ended 30 June 2011

Accounting Policies

1. Preaenlatllon of Annual Financlal Statemenis

The annual financial statemenis have bean preparad in accordance with Lhe effeclive Slandards of Generally Recaghised
Accounting Praclice (GRAP) Including any interpratalions, guidalines and diraclives issued by the Accounling Slandards
Board,

The annual financial slatemenls have been prepared on an accrual basis of accounting and are in accordance wilh
historical cosl convention unless specified olharwise, Thay are prasented in South African Rand.

The annual financlal slatements have been prepared on {ha assumplion thal the municipalily will conlinue to operate a5 a
going concarn for at least the next twelve monlhs.

A summary of Ihe significant accounting policies, which have been consislently applied, are disclosed below.
Thesa aceounting policias ara congislent with Lhe previous period.
1.1 Significant Judgements and sources of estimatlon unceriainty

The preparation of annual financial slalements in conformlty with Standards of GRAP requires the use of cerlain crilical
accounting eslimales. It also requlras managemenl o axercigs ile judgemanl in Ihe process of applylng the munlclpallty's
accounling policies. The areas involving a higher degree of Judgemenl or complexify, or areas where assumplions and
eslimates are slgnificant to the annual financiat slalamenls are disclosed in lhe relevant seclions of the annual financial
slatements. Althgugh these eslimates are based on management's best knowledge of current events and aclions lhay may
underiake in the fulure, aclual resulls ulimately may differ from Ihosa eslimates. Significanl judgemenls and undetlying
assumptions are reviawad on a conslanl basis. Signiflcanl judgements include:

Trade receivables ! Hald to maturity invesiments and/or loans and recelvables

The munlclpalily assesses ils trade receivablas, hald ta malwrily, investmenls, loans and olher receivables for impairment at
the end of each reporling period. In delermlining whether an impairmenl loss should ba racorded in surplus or deficil
Management makes judgements as lo whalher Lthera is observable data indicallng a measurable decrease in the eslimated
futura cash flows from a linanclal asset.

The impairment for frade receivables, hald lo malurily, invesimenls Ioans and olher recelvables is calculated on a portfolio
basis, based on historical losa ralios, adjusted for nallonal and industry-specilic econamic candilions and other indicalors
present al lhe reporling date hat carrelale wilh dafaulls on the porifolio. These annual loss rallos are applled to loah balances
It the parifolin.

Avallable-for-zale linancial aszets
The municlpalily lollows (he guidance of IAS 39 to delarmine when an available-for-sale financlal assel Is impaired, This
detarmination requires significant judgmenl. In making this judgment, tha municipalily evaluales, ameng other faclors, lhe
duration and exlanl to which Lhe fair value of an invesimenl Is less lhan Its cost; and the financial heallh of and naar-larm
business oullook for lhe investee, including faclors such as induslry and seclor performance, changes in lechnology and
apsarational and financing cash fow.

Allowance for slow moving, damagad and ohsolala stock

An allowanca for stock lo write stock down lo lhe lower of cosl or nel realisable value, Management have made eglimatas of
the selling price and diract cost 1o sall on carlain inventary itams, The write down is included in the operallon surplus note.

Fair value estimation

The municipalily uses a variely of methods and makes assumplions Lhal are based on market conditiuns existing al the end of
each reporling period. Quated market prices or dealar quates for similar inslruments are used lor long-term debt.

The cartying valua lass impairment provision of lrade receivables and payables are assumed to approximate their fair values,
Tha fair value of financlal llabililies for disclosure purposes is estimaled by discounting Iha fulure contractual cash flows at the
currant markal inlerasl rale lhal is avallable lo the municipallly for similar financial instrumenls.

Provigions

Provisions were raised and managemeanl datermined an estimale bazed on the informallon available. Provislons are measured

8
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Emfuleni Local Municipality
Annual Financial Slatamants for Lhe year ended 30 June 2011

Accounting Policies

1,1 Significant Judgements and sources of astimalion uncertainty (contlnued)

al managemenl's best eslimale of lhe expendilure requirad to sellle the abligalion al Lhe reporling dale, and are dlscounted lo
prasent value where the effect is matarial. Addilional disclosure of these estimales of provisions ara included in note 14 -
Provisiang,

Poct ratirament benellts

‘The present value of the posl ratirement obligation depends on a number of faclors (hat ara dalarmined on an actuarlal basls
oh the projected unit credit melhed basls dug ta the cost implication.

The municipallly delermines the appropriate discount rale at lhe end of each year. This is the interesl rata thaf should be used
lo determine Iha praszant value of eslimated fulure cash oulllows expected Lo sellla the pension obligallons. In determining the
appropriate dlscount rata, the municipalily considers the Interest rales of high-qualily corporata bonds that are denominaled in
the currancy in which the benefils will be paid, and thal hava larms lo malurity appraximaling the lerms of the relatad pension
liability.

Olher key assumptions for peneion ohligations are based on current market condifions.
Effecllve Interest rate
The municipalily uzed the prime inleresl rale plus 1% 1o discounl fulura cash fows.
Allowance for cradit losses
On deblors an impalrment loss is recognised in surplus and deficil when there Is obleclive evidence thal it is impaired. The
Impairment is maasurad as lhe dilference between the debiors carrying amounl and the prasant value of eslimaled [uture cash
flows dizcounled al the effective inlefras| rata, compuled at inilial recognllion.
1.2 Investment proparty
Invasimenl properly is properly (land ar a building - or par ol a building - ar bolh) held la earn renlals or far capital apprecialion
ar bolh, rather than for; :

. usa in lhe production or Supply of goods or services aor for

*  adminiglralive purposes, or

. sale in the ordinary course of operalions,
Invesiment property is recognised as an assel when, il is probable thel the future economic benefils or sarvice potenlial thal
ara associated with Ihe inveslment property will flow (o lhe municipalily, and lhe cosl or fair value of the invesiment property
can be measurad reliably.

A gain or loss arising from a change in fair value is Included in nel surplus or deficil for (he pericd in which it arizes.

Inveslment praperly |5 carried at fair valua less accumulated deprecialion and any accumulated impairmenl losses once it
meats the delinilion of investment property.

Depreclallon is provided 10 write down lha [air value, less eslimated residual value over the useful life of the propery, which is
as follows:

ltem Usealul life
Property - land indefinile

Properly - bulldings 30 years

Compensalion from third padies far inveslmenl propany Ihat was impaired, lost ar given up is recognised in surplus or deficll
when (he compansalion becomes receivable.

1.3 PBroperty, plant and equlpment

Praperty, planl and equipmanl are tangible non-current assels (including infrastructure assets) that are held for use in lhe

produclion or supply of goods or services, rental o olhers, or for adminisiraliva purposes, and ara expecled o be used during
more than ona accaunling period.
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Emfuleni Local Municipality
Annual Financial Stalamenls for the year ended 30 Juna 2011

Accounting Policies

1.3 Propery, plant and aquipment (continued)

‘The cost of an ilam of propearly, plant and equipment is recognised as an assal when:
. il is probable thatl Julure economic benefils or service potential associaled WIlh Iha ilem will fow lo the
municipalily; and
¢ lhe cost of tha itam can ba maasured reliably.

Properly, plant and aquipmenl is inilially measured al cost,

The cost of an item of propery, plant and egquipmenl wilth Ihe exceplion of fand and bulldings Is the purchase prica and olher
cosls atlributable to bring the assel lo the locailon and condition necessary for il lo ba capable of operaling In the manner
intended by managemenl. Trade discounls and rebales are deducled in arriving at he cost,

Land and buldings are valued by an appoinled Municipal Valuer on an annual basis. Tha markat value of lhese propertles are
gnlit batwean land and Improvement values resulling fram the indefinile useful life of land. These proparlias are slated at fair
value less depracialion in the case of buildings and falr valus in tha case of land.

Whera an asset is acquired at no cost, or far a nominal cosl, its cost is ils fair value as al date of acqguisition,

Whare an item of properly, plant and equipment is acquired in exchange for & hoh-monalary assel or monetary assels, or a
combinallon of manalary and non-monetary assets, the assst acquirad is inilially measured at falr value (the cost). If he
acquired iter's falr value was not dalemminable, it's deemed coslis the carrying amount of the assaei(s) given up.

Whan significant componanls of an itam of property, planl and edulpment have dilferanl uselul lives, they are accounted far as
separafe ilems (major componenls) of propedy, plant and aguipmand.

Maijor spare parls and slandby equipmanl which are expecled lo be used for more than one accounting period are included in
praperly, plant and aquipmenl. In addilion, spare parts and sland by equipmeanl which can only be used In connection wilh an
item of property, plant and equipment ara accounled for as properly, plant and eguipment,

Properly, plant and equipment iz cariied al cost less accumulated depracialion and any impairment losses except for buildings
which is carried al revalued emount being the fair vaiue al lhe date of revaluation less any subsequanl accumulated
depreciation and subsequenl accumulaled impalrment lossas,

Deprecialion is calculated on lhe depreciable amount (cost lass rasidual value), using ihe stralght line method ovar {he
asiimaled useful lives of the assets. The annual depreclallon rates are hased on the following eslimaled asset [lves:

Item Average usaful lile
Land

+  Roads and paving 20

. Pedestrian Mall 30

. Eleclricily 50-60
+  Walar 15-20
+  Sewerage 15-20
*  Housing ‘ 30
Communily assats

* Buildings 30

= Recrealional Facililies 20-30
. Security 5
Other assels

* Bulldings a0

«  Specialist vehicles 10

+  Olher vehiclas 5

. Office equipment 37

' Furnilura and fitlings 7-10
«  Watercrafl 15-

. Bing and conlainers 3

. Specialisad ptanl and equipment 10-15
+  Qlherilems of plant and equipmant 2-5

»  Landfill sites 3055
Intangible aszels

«  Compuler scltware 35

10
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Emfuleni Local Municipality
Annual Financial Sialemenls for the year ended 30 Juna 2011

Accounting Policies

1.3 Praparty, plant and equipment (contlnued)

Deprecialion is calculated on lhe depreciable amount, using (ha siraighl-lina melhad over lhe ealimated useful lives of the
assets. Components of asselz |hat are significant in relsllon lo the whole assetl and (hal hava diflaran] useful lives are
deprecialed saparalely. These corponenls are:

lfam Useful life
Property — tand indefinile
Property — buildings 30 years

The deprecialion charge for each period is recognised in surplus or deficlt unless it is included in the carrying amounl of
anolher assel.

llems of properly, plant and equipment are derecognised when Ihe assel is disposad of or whan lhere are no furlher economic
benefits or service polaniial expacted from the use of lhe assel.

The gain or loss ariging from the derecopnilton of an llem of property, plant and equipmanl is included in surplus or deficit when
. the item Is derecognlsed. Tha gain of loss arising from lhe derecognilion of an Item of prapery, planl and equipment s
defermined as lhe dilferance between lhe nel disposal proceeds, if any, and lhe carrying amount of the ilem.

Agsels which tha municipality holds for rentals 10 others and subsequenily routinely sell as parl of lhe ordlnary course of
aclivilles, are transferred to invenlarias when the renlals end and the assets are available-for-sala, Thesae aszels are not
accounied for as non-currenl assels held for sale. Proceeds ram salas of Iheze assels are recognised as revenue. All cash
Mlows on these assels ara includad in cash flows from operaling aclivitles in Lthe cash flow slalemant,

14 Intangible assels

An azzal is idenlified as an Inlangible assel when it;
«  jc capable of heing separated or divided from an entily and sofd, Iranzferred, ticensed, renled or exchanged,
either Individually or togethsr wilh a relaled contract, assels or liabllity; or
«  ariges from conlraclual rights or olher legal rights, regardless whalhar ihase righls are transferable or separate
from ihe municipalily or lram olher righls and obligations.

An Inlangible asset is racognised when:
« it is probable thal Lhe expecled fulure economic benefits or zarvice polential ihal are atiribulable lo lhe asset will
flow Lo tha municipalily, and
*  the cosl or falr value of the asset can ba measured raliably.
Intangible assets ara inilially recognised al cosl,

If an intangible asset Is acqulred at no or nominal cost, tha cost shall be its fair value as at the dale of acquisition,

Intangible assals ara carried al cost less any accumulated amartisation and any impairman| laszes.

An intangible asset is regarded as having an indefinile useful life when, based on all relevanl factors, lhere is no foreseeable
limil to ihe perlod aver which lhe assel is expecled to generate nel cash inflows or service potenlial. Amoerisalion is nal
providad for these inlangible assets, but they are lesled for impairmenl annually and whenever lhere Is an indicallon that the
aszel may be impaired. For all alher inlangible assels amorizalion is provided on a stralght line basis over Iheir usaful lifa.

The amarlisalion pariod and lhe amortisalion method for Intangible assetls are reviewead al aach raporting date.
Reasseszing the uselul lIfe of an intangible asset wilh a finile usalu! life afler it was classified as indefinlle Iz an Indicator that
Iha assal may be impaired. As a resull lhe asset Is lesled for impairment and tha ramaining carrying amaounl is amaorlised aver

its useful life,

Internally genaraled brands, mastheads, publishing tilles, cuslomer lists and items similar in subslanc;a ara nol racagnised as
intangible assels.

Amorlisation is provided (o wrile down the intangible aszeds, on a slraighl line basis, lo their resldual values as follows:

ltem Useful Hife
Computer software, internally generaled 3-5 years

11
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Emfuleni Local Municipality
Annual Financial Slalements for tha year ended 30 Juna 2011

Accounting Policies

1.4 Intangihle assels (continued)
Compuler soltware, other 3-5 years
Intangibla asseis under devetopment 3-5 years

1.5 Financial inalruments

Classificatlon

Classificalion of financial assets and financlal llabllities depands on lhe purpose for which Ihe financial instruments were
oblained / Incurred and takes place al indial racognilion. Clazsificalion is re-assessed on an antual basis, excepl for
darivalives and financlal assets. '

Inltlal recognition and maagurement

Financial instrumenls are recognlsed initially when lhe municipalily becames a parly 1o the conlraclual provlsions of the
Inslruments.

The municipalily classifies financial Instruments, or Iheir component parts, on inilial recognilion as a financial assel, a financial
liability or an equily Instrument in accdrdance wilh Lhe subslance of he contractual arrangement.

Financlal inslruments are measured inilially at fair value, excepl lor equily invesimenls for which a fair valua is not
detanminabla, which are measured al cost and are classiiad as available-for-sala financial assets.

Investments

Inveslmenls, which includa lislad government bonds, unlisted municipal bonds, (ixed dapogits and short-tarm dapozils invasled
in registered commerclal banks, are calegorised as eilhar held-lo-malurily where the crilerla for thal calegorisation arg mel, or
a5 [oans and recaivables, and are measured at amorllsed cost, Where inveslmants have beaen impaired, {he carrying value is
adjusled by lhe Impairment loss, which is recognized as an expense in the period lhat lhe impalrment Is idenliied. Impairmenls
are calculated as baing Lhe difference between lhe carrying amaunt and the prasenl valua of |ha expacled luture cash flows
flowing [rom the inslrument. On disposal of an inveslmenl, lhe difference between lhe nel disposal proceeds and the carrying
amount ie charged or crediled lo he surplus or deficlt,

Trada and other recelvahles

Trade recelvables are measured at initial racognition at fair value, and are subsequenlly measured at amortised cosl uging tha
affectiva interest rale melhod. Appropriale allowances for estimaled irracovarabla amounls are recognized in surplus or deficlt
when thera is objaclive evidance Ihat the assel is Impalred. Significant financial difficullies of the dablor, probability lhat Ihe
deblor will enler bankruptcy or financial reorganization, and defaull or delinquency In payments are consldered indicators that
Iha lrade receivable Is Impalred. The allowancs recognised ie maasurad as the difference belween lhe assel's carrylng amolntl
and the prasent value of eslimated fulure cash llows discounled at the effeclive inlarest rale compulad al iniffal racognition.
Trade and clher recelvables are classified as loans and recaivablas,

Trade and other payables

Trade payables ara initially measured at fair value, and are subsequently measured at amorllsed cost, using the effective
intaresl rale method.

Cash and cash equivalents

Cash and cash aquivalenls comprize cash on hand and demand depeslls. These are [nlUally and subssquently recorded at fair
value.

Bank overdraft and borrowings

Bank overdrafis and borrowings are Inilially measured at fair value, and are subsequantly measured at amorlised cosl, using
lhe effective interest rale mealhod. Any diffarenca balwaan Ihe proceeds (nel of lransaclion costs) and the selllement or
redemplion of borrowings |s recoghlsed over Lhe letm of the borrowings.

Flnanclal llabllitles and aquity inslruments

Financial liabilities are classified according to lhe subsiance of conlractual agreemenls enlered inlo. Trade and olher payables
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1.6 Financlal Instruments (conlnued)
ara slaled at iheir nominal value. Equity inslrumenls are recorded at the amount received, net of direct [ssue cosls,

Gaing and losses

A gain or loss arising from a changa in a financial assal or financial liabllity is racognized as follows:

« A gain or loss on a financial asset or financial fabillly classified as at falr value through surplus or deficit Is
racognisad in surplus or dalicil;

+ A gain or loss on an avallable-for-sale financlal asset is racognised direclly in net assets, through tha slalameant of
changes in net assels, until lhe financial assel is derecognised, al which lime lthe cummulalive gain or loss
previausly recognised in net assels is recognised in surplus or delicit; and

. For financial assets and financlal liabllilies carrled al amortlsed cost, a galn or foss is recognised in surplus ar dafigil
when {ha financial assel or financial liability is derecognised or Impaired.

Daracognition

Financlal assets

14

A financlal assel (or, where applicable a par of a financial asseat or pant of a group of similar financial assals) is deracognised -

whara:

* therighls 1o raceiva cash flows from {he assal hava axpired,

v lhe municipality retains the righl 1o recelve cash flows from the assel, but has assumed an obligation to pay them in
full wilhoul malerial delay lo a Ihird party under a ‘pass-through’ arrangement; or

. lhe munlcipality has lransferred ils righls to receive cash lowe from (ha assat and eilhar
- has transfarred subslantially all Ihe risks and rewards of the assel, or
- has nailhar lransfarred nor relained subslantially all he rizks and rewards of lhe asset, bul has lransferred
control of the asset.

Where the municlpality has transferred its righis to receive cash flows from an assat and has neithar fransfarrad nor ratainad
subslanlially all lhe risks and rewards of ihe asset nor lransferred control of lhe assel, the asset |s recognlsed lo the extent of
the municipslily’s conlinuing invalvement in the assel. Conlinuing involvament thal lakes (he farm of a guaranlaa aver the
fransforrad azszel is measured al lhe lower of lhe original carrying amounl of the assel and lhe maximum amounl of
conslderation that the municipalily could be reqguired to rapay, Whera conlinuing involvament lakes tha form of a wrillen and/ar
purchaged aplion (including a cash-sellled option or similar provision) on the transferred assel, the extenl of the municipallly's
continuing involvameanl ie lha amaunl of Iha (ransfarred assal that iha municipalily may repurchase.

FInancial liabilitias

A linancial liabllily is derecognised when ihe obligalion under ihe liability is discharged, cancallad or expires. Whare an exisling
financial liability Is replaced by analher lrom the same lender on substantially different terms, or the lerms of an axisting liakility
are substanlially modified, such an exchange or maodificalion is lreated as a derecognilion of lhe original liabilily and Lhe
recognlllon of a naw liabilily, and the differenca in the respeclive carrying amounts is recognised in surplus or daficil.

Impalrment of financlal assels

The municipalily assesses at each Slalamenl of Financial Posilion date whether a financial assel or group of linancial assels is
impalred.

Assels are cariied at amonrised ¢osl,

If fherg is objeclive evidenca hat an impairmant loss on loans and receivables carried al amorlised cost has been incurred, tha
amounl of the loss is measured ag ha difference hetween the assef’s carnying amaounl and the prezant valua of aslimated
fulure cash flows (excluding fulure credil losses lhat have not been Incurred) discounled al lhe financlal assel's orlglnal
elfecliva inlarest rata (i.e. tha affectiva inlerezl rala computed at initial recagnilion). The carrying amounl of the azsel shall be
reduced elther direclly or through lhe use of an allowance accounl. The amounl of the loss shall be recognised In surplus or
daficil, Tha municipalily firsl assessas whalher objective evidence of impairment exizts individually for financial assels Lhat are
individually signifizant, and Individually or collectively for financial assels haf ara not individually significant. If it is determined
Ihal no objeclive evidence of impairment exisls for an individually assessed financial assel, whelher significant ar not, Ihe asset
Is Included In a group of financlal assets wilh similar credil risk characterislics and hat group of financial assels is collachvely
assaszed for Impairmenl. Asseis that are Individually assessed for Impairmenl and for which an Impalrmenl loss is or conlinues
o be recognised are nol included in a collaclive assessmeant of impairmeant.

1.6 Leazas
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1.6 Leases (confinuad)

A lease is classifiad as a finance lease if it iransfers substantially all the risks and rewards incidental {0 ownership. A leasa is
clazsified as an operaling lease if it does nol iransfar subslanlially alt Lhe risks and rewards incidenlal to ownershlp.

Flnance leaces - lassor

The municlpality recoghises finance lease receivablas ae assals on tha Slatement of Financial Posllion. Such assets are
presenled as a raceivable at an amount equal lo Lhe nel investment in the lease,

Finance revenue is recognised based on a pallarn reflecting a constant periodic rale of return on the munleipality's net
invastimant in the finance lease.

Finance leases - lessee

Finance leases are recognised as assels and liabilities in tha Statement of Financial Posillon al amaounts equal to the fait value
of Ihe leased properly ar, if lower, the present value of the minimum lease paymenis. The corrasponding liability to the lessor is
Included in the Statement of Financial Posilian as a finance lease obligalion.

Minimuim leasa paymanls are apportioned between |he finance charge and reductlon of the outstanding liabilily. Tha financa
charge is allocated to each period during the lease term 50 as lo produca a conslanl periodic rate of on Ihe remaining bafance
af the liabilily,

Any conlingent renls are expensed In the peviod in which they arg incurred.

Operating leases - lesses

Operating lease paymenls are recognised as an expense on a slralght-line basis over the lease term, The differance batwean
lhe amounts recognised as an expense and tha conlraclual paymenls are recognised as an operaling lease assel or llabllity.

1.7 Inventorles

Inventaries include consumable stares, maintenance malerials, spare pars for plant and equlpment, work in progress and land
and property held lor sale. Cost is determinad by lhe firgt-in- first oul malhad and comprises all cosls of purchases, cosls of
devalopmant, cosls of conversion and other costs incurred In bringing the inventories lo heir presenl localion and candilion.
Inventories are staled ab lha lowar of cost and current replacement cost. Current replacement cost represents the cost Lha
municipality would incur to acquirg the asset an the raporling dala. Whare invenlories are acquired at cosl, or for nominal
cansidaration, lheir costs are lhelr falr value as at the date of acquisition, '

Invenlories are inilially messured al cosl except whare inventories ara acquirad at no cast, or for nominal consideralion, then
their cosls are their fair value as al ihe dale of acqulsillon.

Subsequenlly invenlories are measured al the lower of cost and net realisable value,
Invenlarles are measured af the lower of cosl and curant replacamanl cosl where lhey are held for;
. disfribulion at no charge or for a nominal charge; ar

+  consumption in the produclion procese of goods la ba dislribuled al na charge or for a nominal charge.

Nel realisable value is Ihe eslimaled selling price in Iha ordinary course of operalions less lhe eslimaled cosls of completlon
and lhe eslimaled costs necessary to make the sala, exchangs or dislribulion,

Current replagemant cosl is Ihe cost lha municipality incurs to acquire lhe asset on the reporling date.

Tha cost of inventaries comprises of all cosls of purchase, cosls of conversion and other costs incurred in bringing the
inventories 1o their presant localion and candilian,

In general, tha basis of allocating cost lo invenlory ilems is Lhe firsl-in, first-oul melhed (F.1.F.0}
The municipalily has dislosed the full value of water stock as year end.
Redundant end slow moving invenlories are idanliied and wrillen down from cosl lo nef realisable valua wilh ragard la their

aslimated economic or realisable values.

Consumables are wrilten down with regard 1a lheir age, condilion and ulifity,
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1.7 Inventories (conllnued)

Unsold properiies lor lhe purpose of rasale are accounled for as inventory. The fair value was delermined by the appointad
Municipal Valuar par [he Valualion Roll thal came inlo effect on 1 July 2008, Diraci cosls ars accumulaled for each separately
identifiable development. Cost alsa ingludes a porlion of overhead cosls, Il lhe cosls occur frequenlly and are separately
identiliabla.

When Inventories ara sold, lhe carrying amounls of lhose invenlorles are recoghised as an axpanes in the pariod in which the
ralated revenue is recognised. If Ihare is na related revenus, |ha expenses are recognised when lhe goods are distributed, or
relatad sarvices are rendered. The amount of any wrile-down of Invenlories lo nat realisabla value and all loszes of invenlorles
are recognised as an expense in Lha period tha wiita-down of loss occurs, The amount of any reversal of any wrila-down of
invenlaries, arising from an Increase in net realisable valug, are recognised as a reduclion in the amaunl of Inventories
recognised as an expensa in lhe pariod in which Ihe reversal occurs.

1.8 Impalrmeant of cash-ganaeraling aszets

Cash-ganeraling azzels are lhose assets held by the municipalily with Iha primary objeclive of generallng a commerclal return.
When an assel is deployed in a manner consistent with Ihal adopled by a profil-orientated enlily, it generales a commarcial
ralurn.

tmpairment is a loss [n the future economic benefils or sarvica potenlial of an asset, over and above the systemalic recognition
of the lngs of lhe assel's lulure economic benefils or service potential through depraciation,

Carrying amount Is lhe amount at which an asset is recognisad in he Slalemenl of Financlal Position afler deducting any
accumulated depracialion and accumulated impairment losses thereon,

A cash-generating unit is the smallesl ldentifiable group of assels held wilh tha primary objective of generaling a commercial
relurn lhal generates cash inflows fram conlinuing use thal are largely independent of the cash inllows fram ather ascals or
groups of assels.

Cosls of disposal are Incremental cosls direclly allribulable lo (he dizposal of an assel, excluding finance costs,

Depreclalion is {he syslamatic allocalion of the depreclable amounl of an asset over its usalul life,

Fair valua lass cosls to sell is the amount obtainable from the sala of an asset in an arm's lenglh transaclicn between
krowledgeahbla, willing parties, less lhe costs of disposal.

Recoverable amount of an asset or a cash-ganeraling unit iz he higher ils fair value less cosls lo sell and is value in use,
Uselul lifa is eilhar:

+  (a) lhe peried of ime over which an assel is expecled to be used by the municipalily; or

’ {1b) the number of praduclion ar similar unils expecled lo be obtalhed fram the assat by the municipality.
1.8 Employes hanafils
Shart-larm employas benafita
The cosl of shor-term employae banefils, (lhosa payahla within 12 monlhs afler the service is rendered, such as pald vacalioh
leave and sick leave, bonuses, and non-monelary benefils such as medical care), are recagnised in the pariod in which lha
senvice Is rendared and are nof discounled.

The expecled cosl of compensated absences is recognised as an expense as the employees render sarvices lhat increase
Lheir enlillement or, in the case af non-accumulaling absences, whan lhe absence occurs.

Deflned hanafit plans

For dafinad benefit plans the cosl of providing lhe benefils is determined using the projacled cradit melhod,
is recognised when the municipality is demonstrably committed to curtailment or setilement.

Acluarial valuations are conducted on an annual basis by independent acluaries separalely lor each plan.

The amaunt racognised in the Stalement of Financial Posilion represents the prasent value of the defined banefit obligalion as
adjusted for unrecognisad actuarial gaine and losses and unrecognized pasl service cosls, and reduces by the falr value of
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1.9 Employee beneflts (continuad)
plan assals,

Qther post retirement obllgatlons
The municipalily provides posi-ratiramenl heallh care benefils, lo relirees.

The entitlementl lo post-retirement heallth care benefils is based an tha employaa ramaining in servica up to relirement age and
the complation of a minimum zarvica period. The expecled cosls of lhese benelits are accrued over the patiod of employmant.
Independent qualliled acluaries carry aut valualions of (hese obligations.

1.10 Provislons and conlingancias

Provisions are racognizsed when:
+  lhe municipalily has a presant obligalian as a rasull af a pasl event;
« it is probablae thal an cutflow of resources embodylng econotnlc benefits or service potential will ba requirad lo
sellle the obligation; and
0 a reliable eslimale can be made of the obligalion.

The amount of a provislon is the besl eslimate of the expandilura expacled to be required io sellle the present obligalion at lhe
raporting dala.

Whera the effect of lime value of money Is material, lhe amount of a pravision is lha presant valua of the expendilures
expected o be required Lo salfla tha obligation.

The disgoun| rala is a pre-lax rate Ihat reflecls currenl market assessmentls of the time value of money and the risks spacilic o
Lhe lisbility.

Provisione are reviewad at aach reporing dale and adjusled lo reflect lhe current best estimate. Pravisions are reversed if it s
no longer probable that an aulflow of resources embodying economic banaflils or servica polenlial will be required, lo seille lhe
ohligalion.

Wheara discounling is used, lhe carrying amount of a provision increases in each period to raflacl lha passage of lime. This

increase is racognised as an inleresl expense. Dlacounting of consumer debfors is recognised by wlilising (he aclual billing for

lhe month of June, &s well a& the inleres| lavied on outslanding deblors for the monlh and calculaling subsequent present

value as at 30 June wilh a varying interesl rate. This inlerast rate is equivalanl lo tha intares} rate ukilised by (he municipality for
" a respective month. All ealeulalions are exclusive of value added lax.

A pravigion is used only lor expendliures for which the provision was originally recognised.

If an enlity has a confract that is onerous, |he presenl obligalion (nal of racovaries) under lhe confract iz recognised and
measurad as a pravision. ‘

No obligation arises as a consequence of the sale or iransfer of an operalion unlil the municipalily is commilted Lo the sale
or lransfer, that is, thera is a binding agreamanl.

Aflar {heir initial recognilion, conlingenl liabililles recognised In business combinations thal are recognised saparalely ara
subsequently measurad at lhe higher of;

[ lhe amounl Ihat would be recognised as a provision; and

v the amount inilially recognised less cumulalive amerisation.
Conlingenl aszels and conlingent liabllities are nol recoghised. Contingencles are disclosed in note 34,

1.11 Revenua from exchange lransacllons

Revenue [s lhe gross inflaw of economic benefils or service polential during Lba reparting pariod whan thosa inflows rasullin an
increase in nel assels, olher lhan increases relaling lo contribulions fram owners.

An exchange lransacllon Is one in which the municipalily receives aseele or sarvicae, ar has liabililies axlinguished, and direclly
gives approximalaly equal valua {primarily in the farm of goods, services or use of assels) to Lhe olher parly in exchange.

Fair value is the amaount for which an asset could ba exchangad, or a liabilily selttad, between knowledgeable, willing parlies in
an arm's lenglh Iransaclion.
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1,11 Ravenue from exchange transacllans (continuad)

Maazurement

Revenue is measurad at Ihe fair value of the consideration received or receivabla, nel of lrade discounts and volume rebales,
Salae of goods

Revenue from Ihe zala of goods iz recognised when all the fallowing condilions have bean satisfied:

s the munlcipalily has transfarrad lo Ihe purchaser ihe signilicanl risks and rewards of ownership of (ha goods;

» {ha municipalily retalns neilher continuing managerial invalvement lo lhe degree usually essociated wilh
ownership nor elfecliva conlrol ovar Ihe goods sold;

*  the amounl of revenue can be meaasurad raliably,

s il is probable hal the aconomic benefils or service polenllal associaled with the lransaclion will flow lo lhe
municipalily; and

+  Ihe costs incurred or to ba incurred in respect of the transaclion can be measured raliably.

. Rendering of services

When Ihe outcome of a lransaclian involving tha randaring of services can be estimaled rellably, revanue associated wilh
the lransaction is recognised by reference to the slage of completion of the iransaclion al the reporling dale. The oulcome
of a transacllon can be eslimated raliably when all the following candllions are salisfied:

= {ha amounl of revenue can be measured reliably;

. il Is probabla that the economic banefils or zervice potenlial associated wilh lha ransaction will flow lo the

municipalily;
«  |he slage of complelion of Ihe (rangaclion at lhe reporiing dale can be rmeasurad reliably; and
= {he casts incurred for lhe lransaclion and the cosls o complala the Iransaction can be measured reliably.

Whan the outcome of lhe Iransaction involving lhe randaring of services cannot be eslimated reliably, revenue is recognised
anly lo lhe extent of lha axpenses recognised Lhat are recoverable,

Sarvice revenue I3 recognlsed by refarenca to the slage of completion of lhe transacllon &t the reporing dale. Siage of
camplelion is detarmined by .

*  surveys of work performed :

+  services performed to date as a percenlaga of lotal services lo be performed!

»  |he proporlion Lhal cosls incurred lo dale beer lo ths tolal astimalad cosls of Ihe lransaclion

Revanue arising lrom applicaion of the approvad lariff of charges is recognised when lhe relevant s&rvice is rendered by
applying Ihe relevant gazelled lariff. This includes the Issulng of licences and permits,

Interest, royallies and dividends
Ravanua arizing from lhe use by athers of enlity assels yielding intaresl, royalties and dividends is recognlsed when:
« i i5 probable Ihat the aconomic benefiiz or service polenllal associated wilh the lransaclion will Now lo the
municipality, and
' Tha amauni of lhe revenue can be measured reliably.

Inlarest is recognised, In surplus oF deficit, using tha affecliva inlaras! rata melhod.

Dividends, or their aquivalenls are raecognised, in surplus or deficil, when the munlcipality's right to receive paymeanl has baan
es{ablishad. .

Sarvice lees Included In the price of the producl are recognised as revenue over lhe perled durlng which the serviee is
performed,

1,12 Revenue from non-exchange transactlons

Mon-exchange lratisaclions are defingd as lransactions whera Ihe enlily receives value from another enlity withoul directly
giving approximately equal value In eXchange.

Revenue ig tha gross inllow of economic benefils or service polenlial during the reporting period when those inflows result in an
increase In nel assets, other than increases ralaling lo conlribulions fram owners.
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1.12 Revenue from non-exehanga lransactions (continuad)

Fair valua is (he amounl for which an assel could be exchanged, or a liabilily seltled, batwaen knowledgeable, willing parlies In
an arm's length trangaclinn,

Maasuramant
Revenue Is measured at tha fair value of Ihe cansidaralion received or receivable, nel of lrade discounts and volume rehates,
Rates, Including ¢allection charges and penalties interest

Revenue from ralas, including collection charges and penally Interésl, 1s recognised when:
. IL Is probable thal he economic baenafils or service potenllal assoclaled wilh the transaclion will flow lo tha
municipalily; '
s lhe amount of (he revanua can ba maasured reliably; and
' there has baen compllance with the relevant legal requiremanis.

- Changes to propery valugs during a reparling period are valued by a suilably qualified valualor and adjuslmeants ara mads lo
rates revenue, basad on a lime proportion basls. Adjusiments 1o rales revenue already recognised are processed or addilional
rates revenue Is recognised,

Flnes

Revanua from ha issuing of fines is recognised when!
. il Is probable ihal the economic benafils or service palenlial assoclaled wilth the transaclion will low lo the
municipalily; and
+  the amount of lha revenua can ba measured reliably.

Fines conslilute balh spol fines and summonses. Revenue from spof fines and summonsas ie recognised when paymenl is
recieved, logether with an estimate of spol fines and summanses lhat will be recelved based an past experience of amaunls
collacled.

Government grants

Government granls are recognised ss revenus when:
« il is prabable hal Ihe economic benefils or service potential associaled with the fransaclion will flow lo lhe
municipallly.
. Iha amouni of tha revenue can be measured reliably, and
*  lo lhe extenl Lhat there has been complianca with any reslrictions associaled with the granl.

The munlclpality Bssesses the degrea of cerainly allached lo the flow of fulure economic benefits or service poatential on the
basis of lhe availabla avidence. Certain granis payable by one level of government 1o anolher are subjact to tha availability of
funds. Revenue from (hese granls is only recognised when it is probable lhat lhe economlc bengfils or service potenlial
aszaciated wilh the lranaaclion will llow to the enlily. An announcemenl at lha baginning of a financial year that granls may be
availahla for qualifying enlilies in accordance wilh an agreed pragramme may not be sufficient evidenca of Iha prababilily of tha
Now. Revenue Is lhen only recognised once evidence of lhe prohability of the flow of funds becomes avallable.

Restricllons an government aranls may result in such revenue being recognised on a lime proporilon basls. Where there is no
reelriclion on Lhe period, such revenue is recognised on receipt or when {ha Act bacomas effeclive, which-ever iz earlier.

When gavernment remil grants an a re-imbursament basis, revanue is recognised when lhe qualifylng expense has been
incurrad and to lhe extenl that any olher reslrlclions have been complied with,

Oiher granis and donatlons

Other grants and donations are recognised as ravenue whan:
+ il iz probable lhal lhe economic benefits or service potenlial associated wilh the lransaclion will flow to Lhe
municipalily;
. lhe amount of the revenue can ha measured reliably; and
+ lo lhe extenl lhat there has been compliance with any restictions associaled with the granl.

if goods in-kind are recaived without condilions altached, revenue is recognised Immedlalely. If conditiohs are altached, &
liability is recognised, which is reduced and ravanua recagnised as the condilions are satisfied.
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1.13 Investment Income
Investment incoma is racognised on a time-proportion basis using lhe effeclive inlerest melhod.
1.14 Borrowlng costs

Borrowing costs (hat ara diracily allribulable to the acquisilion, conslruclion or produclion of qualifying assels are
capilalized lo the cost of lhat asset until such time that the assel is ready for ils inlended usea,

Tha amaunt of borrowing cosls ellgible for capitalization is determined as follows:

. Actual borrowing cogls of lunds spacifically borrowed for the purpose of oblalning a qualifying asset less any
inveslment income on the lemporary investmenis of those barrowings

. Weighled average of lha borrawing costs applicable lo the municipalily on funds generally borrowed lor the
purpose of obtaining the qualifying assel. The harrowing costs capilalized da nol exceed lha tolal barrowings
incurrea.

The capitalization of borrowing costs commences when all the following condilions have been meat: -
' Expendilure for (he assat hava baan incurred;

. Borrowing cosls heve been Incurred; and

' Aclivilies Ihat ara nacassary lo prepare lhe assel for its inlended use or sale are underaken.

When |ha carrying amounl or the expecled ullimale cosl of ihe qualifylng assel exceeds Ils recoverable amount or
racoverable service amount or net realizable value, the carmying amount is writlan down or writlen ofl in accardance with tha
accounling policy on impairmenl of Assets. In cerlain circumstances lhe amount of the wrlle-down or write-off is wiitlen
back in accordance with 1he seme accounting policy.

Capitalization is suspended during exlended periads in which acliva davelopment is interrupted.

The municipalily ceases he capilalizalion of borrowing cosls when subslanlially all the acllvilles to prepare lhe assel for its
intended use or sale are completa. It is considered inappropriata lo capitalise borrowing cosls where tha link between lhe
funds borrowed and the capilal asset acquired cannot be adequalely eslablished. Barrowing costs incurred other than in
quallfying assels are recognized as an expensa in surplus or daficil when incurred.

All Iha other borrowing cosls are recognized as an expense in the period In which Ihey are incurred.
1.16 Self insurance reserve

A Sell-Insurance Reserve (SIR) covers claims thal may oceur, subject lo exlarnal insurance policy lerms and condilions.
Premiums are charged to lhe respeclive services laking into account claims hislory, the Insured value of propery, plant and
equipmenl and number of fleat vehicles.

Contribulions by the dapariments lo lha self insurance reserve are lransferred from lhe conlribulion expendilure accounl of the
daparlment lo the insurance reserve according 1o amounts budgated for in the operating bucdget.

Claim payments recelved fram exlarnal insurers ara ulilised in tha caleulation of gain or loss on Lhe scrapping of damaged
assals and ara recorded in the Slalements of Financial Performance.

Claim paymenls received in respecl of repairs,damages and/or losses 1o assets receipled to the insurance cost cenlre income
account and ara (hen transfarrad fram the insurance cost centre transler expendilure account lo lhe insurance reserve where |t
is reflected as income.

Repair and replacement cosls not fully coverad by exlernal insurance are paid rom 1he insurance cosl centre expandilure
accounl thal is then financed or reimbursed by a lransfer from lhe self insurance reserve lo the Insurance cast cenlre lransfer
income accounl, The repair and replacement cosl is raliacted as axpansa in |ha zalf insurance razerva.

1,18 Camparative figuras

When lhe presenlation or classification of ilems in the annual financial stalemenls s amanded, prior period comparalive
amounis ara reslalad. The nalure and reason of reclassilicalion is disclosed. Where accounling errors have been idenlified in
lhe current year, lhe corraclion is made ralrogpaclivaly as far as is practicabla, and the prior year comparalivas ara reslated
accordingly.

Where thera has baen a changa in the accounling policy in lhe current year, the adjuslment is made retrospaclively as lar as is

19
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1.168 Comparalive figures (conlnued)
praclicable, and Lha prior yaar comparalives are reslated accardingly.

1.47 Unauthorised expendltute

Unaulhorised expendilure means:
«  averspending of a vole or 8 main divizion wilhin a vole; and
+  expendilura nat in accordance wilh lhe purpose of a vole or, in lhe case of a maln division, not in accordance with
lhe purpose of the main divigion.

All expendilure retallng ta unauthorised expanditure i recognised as an expanse in ihe Slalament of Financlal Performance in
ihe year thal (ha expenditure was incurred. The expendilure is classilied in accordance wilh the nalure of lhe expenze, and
where recovered, |l is subsequenlly accounled for as revenue In the Staternenl of Financial Performance.

1.18 Frultless and waslaful expendilure

Fruitless expendilure means expenditure which was mada in vain and would have besn avoidad had reazonable care been
exercised,

All expendilura ralating to frultless and wastelul expandilure iz recognised as an expense in tha Slatement of Financlal
Performance In the year (hat lha expendilure was Incurred. The expendilure is classified in accordance with the nalura of Ihe
expensa, and where recovered, il is subsequenily accounted for as revenue In the Stalemenl of Financial Performance.

1,19 Irragular expendllure

Irragular expendllure Is expenditure ofher (han unaulhorised expendilura, incurred in coniravention of or Ihat is nol in
accordance wilh a requirement of any applicabla lagislalion.

Iregular expendilura that was incurred and idenlified durfng the current financial year and which was not condonad by |ha
Nalional Treasury or lhe relevant aulharity is recorded approprlately In he irregular expandilure regisler. If llabllity for Lhe
Irregular expendilura can be allribuled lo a person, a dabt accounl is crealed if such a person is liabla in [aw. Immadiate sleps
ara therealter taken to racaver iha amounl from lhe person concerned, IN recavery is not possible, the accounting officer or
accounting aulhorily may write off the amaounl ag dabl impairment and disclose such in the relevan! nole to the financial
slalements. The irragular axpendilure register is updaled accordingly.

1.20 Offsetling

Aceels, liabilities, revenue and expenses have nol been offsel excepl when offselling is required or parmitled by a Standard of
Generally Racagnised Accounling Praciise (GRAPY

1.21 Internal ragarvas
Capital replacement reserve (CRR)

In order 1o finance the provision of infraslruclure and olher items of prapaerty, plant and equipmenl from inlemnel sources,
amounlg are transferred from the accumulaled surplus lo the GRR.  The following provisions are sel lor lhe crealion, feasibilly
and ulilization of {ha CRR:

. Tha cazh funds which back up the CRR are invested unlil utilized. The cash may only be invested in
accordance wilh the invasiment palicy of lhe Municlpality.

' Tha GRR can only be ulillzed 1o finance ilems of proparly, plant and equipmenl and may not be used for lhe
maintenanca ol |hasea ilams.

' The CRR iz reduced and the accumulate surplusf{deficit) are crediled by correspanding amounl whan lhe
amounts in Ihe CRR are ulilized.

Capilalisation reserve {CR})

The balance of the Capilalization reserve equals the carrying value of the items of proparty, plan! and equipment financed fram
the lormer leglslated funds., When items of proparly, planl and equipment ate depreciated, a lransfer is made from the
Capitalizalion rasarva to lhe accumulaled surplus/(daficit).

Whan an ilem of properly, plant and equipment is disposed, the balance in lhe Capilallzatlon reserve relating to such an itam is
transfarrad (o lhe accumulated surplus/{defizit).
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1.21 Intarnal reserves {conllnued)

Government grant resarve (GGR)

When items of properly, plant and equlpment are financed from govarnment granls, a iranafer is made from the accumulalad
surplus/deficit ta the governmant granls reserve equal lo the government granl recardad as ravenue in The stalemenl of
financial performanca.

When such items of properly, planl and equipment are dapraciated a transfer Is made {from the governmenl grant resarve ta
lha accumulaled surplus/(deficil).

When an llem of properly, planl and equipment financed Ihrough a govemment grant is disposed off, the balance in the
government granl reserve relating to the item is lransfarred Lo the accumulated surplus/(deficil).

1.22 Inveslments

Where Ihe carrying amounl of an invesimenl Is grealer then lhe eclimated recoverable amounl, it s willlen down immadiataly
to ils racoverable amounl and an impairmenl loss is charged Lo the statement of financial performanca.

1.23 Condilional grants and receipls

Revenue received fram condilional grants, donatlons and funding are racagnizsed as revenue to the extent that the municipalily
hae complied wilh any of the eriteria, condilions or obligalions embodied In the egreemanl. To lhe extenl ihal lhe criteria,
condltions or ohligalions hava not been met a liabllily is recognised,

1.24 Segmantal informalion

Segmenlal Infarmation on propery, planl and equipment, as well as incoma and expandilure, are based on the International
Gaovarnment Financlal Statlstics classificalions and fhe budgel formals presctibed by Nalional Treasury. The munlclpality

operales salely in ils area of jurisdiction as delerminad by the Damarcalion Board.

Segmanlal informalion Is prepared in conformity wilh the accounting policies spplied for preparing and presenting the financlal
statemants.

1.25 Budgat informalion

The annual financlal slatements and lhe budget are on lhe same basls of accounting, herafore a comparison with lhe
budgeted amounis for lha reporling period have been Included in (ha annual financial stalemenls.

1.26 Events aflar the raporting dale

Evante alter he reporling date are definad as favourable and unfavourable events thal octur batwaen the reporling dale and
the date the annual financial slatemanls are aulharised for issua.

The dale of authorlsation for issue s the date on which the Accounting Olficer sign off lhe annual financial stalements.

Two types of events can be ldeplified

. {hose that provide avidence of condillions that exisled al lhe raporing date (adjusling evenls after the reporting dala);
and
. those Ihal are indicalive of condilions Lhat arose afler the reporling date (non-adjusting events alter he reporting date)

1,27 Ralated parlies

Relaled parlies are considered lo be related if one parly has the abilily lo conlrol lhe olher party or exercise significant
influance over Ihe olher pary In making financial and operating decfsions or if lhe related parly ¢nlity and anather antlily are
subjest lo eommaon conlrol, '

Ralated parlies Include:

. Key managemeant parsonnel, close members of the family of key managament parsonnel and councillors.

In cansidering each possibla related parly relalionship, altention is direcled Lo the subslance of lhe relalionshlp, and not merely
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1.27 Related parlias (continuad)

1ihe legal form.

Key management personnel include all direclars or members of the municipal councll of the reperting enlily where that council
hes Jursdiclion. The council, togathar wilh tha Municipal Managar and Section 57 employees has aulherily and respansibllily lo
plan and conlral ihe acivilies of the entily, lo manage the resources of lhe entlty and for the overall achievement of entily

objecllves. Therefore, key managemenl personnel will includa the Municipal Manager, Depuly Municipal Managers and Chlef
Financial Officar of Iha reporling entily.
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2011 2010
R R
2, Cash and cash equlvalents
Caah and gash squivalenls conslst of:
Cash on hand 2819 9819
Bank balances 18 487 228 G 986 A51
18 497 047 6 996 67Q

The munlclpality had the follawlng bank accounts
Account number / descrplion Bank slalemenl balances Cash book balances

30 June 2011 30 June 2010 30 June 2009 30 June 2011 30 Jupa 2010 30 Juna 2009
ABSA Bank - Current account - 10 269 &84 10 809 727 19 855 423 16 455 104 6190 708 (5 555 105)
530-000-0087
ABSA Dank - Salary account - 343 856 686 202 2480823 492 161 233 483 22723148
405-774-9059
Flrsl Nalicnal Bank - Traffic ines 562 580 166 928 528 69 1220330 562 530 528 680
account - 620-723-53308
ABSA Bank - Traffig Ines - 407- 279 632 - - 279632 - -
663-0762
Total 11445752 11682857 22864935 18 487 227 € 0086 851 (2 754 100)
2. Trade and other recalvables from exchange lranzactions
Gross balances
Rales 202278738 336 496 995
Eleclricity 166 675 861 144 191 853
Waler 624 123 956 572 893 305
Seweraga 303 246 774 269 122 058
Refuse 168 140 383 139 618 494
Clearanca 2 year debl 63 204 137 189
Indiganl dablors conlrol 124 835 284 126 662 023

1701364 200 1 589 121 917

Lazs: Pravision for debt Impairment

Ralaz {237 220 367) (316 142 136)
Elactricity (126 922 798) (136 352 8313)
Waler (572 604 177) (544 850 177)
Sowerage (277 014 575) (257 555 351)
Relusa (158 395 740) (133 322 770)
Clearance 2 years dabt (63 204) (137 189)
Indlgent deblors conlrol {124 B35 284) - (126 662 023)

(1487 056 645)  [1 515 031 479)

Net balance

Rales 66 057 871 20354 859

Eleclricily 61753 063 7839020

Water 51519779 26 034 128

Sewerage 26 232 1989 11 566 707

Reluza 9744 643 6295 724
204 307 555 74 090 438

Rales

Curranl (0 -30 days) 23 569 542 17 454 476

31 - 60 days B 583 617 6 241 095
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2014 2019
R - R

3. Trade and olher recelvables from exchange traneactions (conlinuad)
61 - 90 days 7418 708 5442219
91 + days . 252 706 871 307 359 206

252 278 738 336 496 996
Waler, electri¢lly, sewerage and rafuse
Currenl (0 -30 days) 107 747 069 75 070 542
31 - 60 days 46 476 083 53 002 331
§1 - 90 days 37722373 31 014 425
91+ days 1092 241 448 827 257 107

1234 184 973 986 344 405

4, Other racaeivablas from non- exchange lransacllons

Trade deblors 60 932 325 21 037934
Staff loans . 11 950 B91 12 8438 489
72 883 216 33 886 423

A. Inventories

Consumable slores 18 489 422 21 882 804
Waler 397 532 119 230
19 684 554 22 002174

6, Invaslmanta

Flnanclal Instrumanis
Tolal invezlmenls 106 324 517 183 760 409

106 324 517 182 760 409

Non-currant agsats

Fixed deposits 55 000 48 653 455
Current assets

Call accounl daposits 106 269 517 135 106 924
Non-current assais &5 000 48 653 485
Currenl assals 106 269 517 135 106 924

106 324 517 183 760 408

Lisiad securilies

For debt securilies classified as at fair value through surplus or deflicil, the maximum exposure lo credll risk at the reporing
dale |z lhe carrying amaount.

7. Valua added tax racaivahle

Value added tax : 21649334 42 612 172

Valug added lax is payable on lhe receipls basis and is paid over lo South Alrican Revenue Services only once paymenl Is
received from debtars,
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2011 2010
R R
8, Proparty, plant and equlpment
2011 2010
Cosl / Accumulaled Carrying value Cost/ Arcumulaled Carrying value
Valuation depreciation Valuation depreclalion

Infeastructure
Cammunily

Olher properly, plant and
equipmenl

Heritaga

Total

2 B73 457 971 '1 448 164 502)1 425 203 469 2 617 396 340 /1 393 822 163) 1 223 574 177
340563 196 (91847779) 248715417 3211085 959  (B7 329 481) 233776 478
57B 766 670 (368 202 B49) 100563821 666 648045 (319 362 485) 237 265 560

203 9620 - 203 920 203 820 - 203 920

3762904 767 (1 928 216 130)1 B64 776 627 3 405 354 264 (1 800 534 129) 1 694 820 135
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2011 2010
R R
9, Trade and other payables from exchange transactions
Trade payahles 108 696 659 240 451 456
Paymenls received In advance 65104 379 67 243 22§
Retenlions 26 549 545 28000 844
Outslanding cheques 93 485 382 56 955 681
Accrued inleresl 1 086 048 1223 447
Pravlsion for annual laave 38 847 853 30 681 378
Pravizion for 13lh cheque 28 385 418 24 734 583
Olher payables 23 679 603 22 820624
385 944 792 472 209 239
The fair valug of trade and alher payablas approximaltes their carrying amount.
10. Consumer deposlits
Electrcily and water 31 186 399 29 309 784
11. Unspent condllonal grants and recelpts
Unspent conditlonal granis and receipls comprizses of:
Unspent condillonal grants and recelpts
Restruciuring granl 17278 (15 18 234 376
Municipal Infraslruclure grant 3k 784 941 33 772 591
Financial managamant granl _ 731 651 764 025
Library grant 3902 646 4 061 492
DWAF grant 1066 474 1769744
Health grant 72 460 209329
HIV/AIDS grant 37 h44 121 483
DACE grant 728 627 422 157
EPWP grant 1290 258 989 700
Other conditional raceipts 28 259 435 16 587 273
g9 182 071 77332 169
Refar lo nole 21 for delailed moveamenls on granls .
12. Borrowings
Local reglstered stock loane
Annuily loans - 54 1B6 313
Other financial liability 39030 798 45208 928
39030 798 99 495 241
39030 798 99 495 241
Non-currant liabilitias
Al amortised cost 2172176 93 217 064
Currant liahilities
At amorllsed cost 6 858 622 6278147
321721476 93 217 094
6 858 622 6278147
9030798 99 495 241
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2011 2010
R R
13. FInence lease llability
Minimum lease payments dua
- within ona yaar 62 193 495 63 453 574
- in =econd 1o fiflh yaar inclusiva 15 309 744 72092273
77 583239 135 545 847
less: futura financa charges (62 193 495) (B3 453 574)
Pragent value of minlmum lease payments 15 389 744 72082273
Non-current liabililiez 15 389 744 72082 273
Currenl liabilities 62 193 405 63453 574
77 EB3 219 136 545 847
14. Provislons
Raconcilialion of provislans - 2411
Opaning Addilions Total
balance
Environmenial rehabililation - 107773638 107773638
Provisiong-Long sarvice awards 122234809 176925680 139927399
122 234 809 126 466 228 247 701 037
Reconclilation of provislons - 2010
Opaning Addilions Tolal
balanca
Provislons-Long sefvice awards 1607 €88 120627121 122234 809
15. Property ratas
Rates
Rates Laviad 310 1897 bbb 244 9584 625
Valualiohs
Residenlial 39 617 220 501 42 377 960 003
Commerclal 7 393 337 000 9 715 407 000
Govarnmant 1 238 326 000 1 086 962 000
Agricultura B 321 956 000 876 431 000
Olher 3180 532 000 3 380 580 000
80 742 371 501 57 437 340 003
16. Service charges
Sewerage and sahilation chargas 182 001 870 167 871 445
Sale of eleclricily 1163 243 011 824 376 574
Gale of waler 420 482 491 364 510 415
Refuse ramoval 89 632 770 83197 7156

1 855 160 142

1 639 966 149
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2011 2010
R R
17. Rental of facilltles and aquipmant
Rental of equipment 31 662 266 BA0
Rental of facililies a 187 281 8 140 606
8 218 943 ' B 407 466
18. FInance income
Dividend revenile
Other financial azsels - local 5756 14 280
Flnange Incamea
Finance income on ansars 3L 271 087 €6 529 284
Bank 15 007 211 17 321 B20
G0 278 298 83 851 104
5756 14 280
50 278 298 B3 BA1 104
60 284 064 B3 966 384
18, Trafiic flnea
Trafhc fines incoma 17 371 500 16 BBO (26

Included in traffic fines income, are fines Issued bul not yel recaivad at year end lotalling R2 478 834 (2010: R 10 962 494)
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2011 2010
R R

20. Government grants and subsldles

Equitahla shara 498 815 000 396 256 491
Municipal Infrastructure grani 103 570 650 OB B0k 446
Department of Water Affairs and Forestry 673 270 10 957 688
HIV/AIDS grant ba7 538 1511013
Finance manzgament granl 1032073 778 714
Heallh grant 136 849 B5T 296
Reslnicturing granl 956 360 12 007 QB9
Regional sewer schema 1 826 592 10 696 518
Bonlla ke botha 14 883 11 262
ICT programma grant 536021 2037 936
Inlarn granl - 9930
Sport and recreation BOB 512 -
Projects funded ex Sedibeng Dislrlct Municipality - 1 596 354
Municipal systems Improvement grant 769 933 511 361
Social davelopemenl granl 4 007 5655 1391 706
DACE gram 183 529 36 761
Nalional eleclriflicalion programma - 465 385
Health subsidy 40 /79 926 38 257 413
Other 14 137 912 -
Maplankeng grant - -

873 426 403 587 188 413

Equltahle Shara

In farms of the Gonslitulion, this granl is used lo subsidise the provision of basic and adminisiralive services lo Indigent
communily members and lo subsidise Income. Currently tha municipalily provides 6 kilolilres of water frea o all residential
households. All registered indigenls qualify for a subsidy to lhe maximum of RE07(2010:R 338) per monlh.

Munlclpal Infrastruclure Grant

Balance unspenl al beginning of yaar 33772 552 42 255 038
Currenl-year recaipls 105 583 000 90 316 000
Condilions met - transferred fo revanue (103 570 649) (58 805 446)

35 784 943 33772592

Conditions stlil lo be met - remain liabililes (see nole 11)

This granl was used to construct roads and sewerage infrasiruclure as parl of lhe upgrading of informal seillament areas. No
funds have been wilhheld by tha granlor

Department of Water Affairs and Forestry

Balance unspenl al beginning of year 1769 744 227 432
Currenl-year receipts - 12 500 000
Condilions mel - iransferred 1o revenue (673 270) (10 957 608)

1086 474 1769 744

Caonditions slill to ba met - remain llabilities (see note 11)

This grant |z used for waler demand managemenl. No funds have been wilhhald by tha grantor,

HIV/AIDS Grant
Balance unspent at beginning of yaar 121 483 854 254
Curreni-yaar receipts 503 600 778 242
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2011 2010
R R
20. Government grants and suhsgidias (conlinued)
Conditions mal - transferred lo revenus {587 538) (1 511 013)
37 545 121 483

Conditions slill lo be mel - remaln labilities (sea nola 11}
This granl iz used for various purposes depending on Ihe business plan. No funds have been wilhheld by Lhe granlor.

Financial Management Grant

Balanca unzpent at beginning of year 784 024 792 738
Current-ygar raceipls 1 000 000 750 000
Condilions mel - lransferred (o ravenus (1032 073) (778 714)

731 951 764 024

Conditiane slill lo be mel - remeln lisbilities (sae nala 11}
This granl is used for Internship programmea, Mo funds have been wllhheld by the granlor.

Heallth Grant

Balancs unspenl al beginning of year 209 329 1 066 625
Current-year receipls - -
Condilions mat - lranzlerred to tavenua (136 849) (857 206)

72 480 209 329

Candilions slill to be met - remain liabililies (see nole 11)
This grant |s used o improve Primary Heallh Care Facllilies. No funds have haen withheld by Ihe grantor.

Resatructuring Grant

Balance unspeht at beginning of year 18 234 476 30 241 465
Current-year racaipls - -
Conditions mel - trahsfarrad lo revanue (956 360} (12 007 089)

17 278 016 18 234 376

Condilians slill o ba mat - remain liabllilles (see note 11)

This granl is used for meeting paricular financial and inslilutlonal Improvemenl largals, largeling mainly service delivery and
local economic davelopment. No funds have hean wilhheld by Lhe grantor.

Regional Sewer Scheme

Balanca unspent at beginning of year 9 644 383 259 340 901
Condilions mel - transferred lo revenua (1826 591) (19 666 518)
7 817 792 9 644 343

Condilions still 1o be mel - remain liabililies {see note 11)
This granl is used for Ihe sewer spillage problems of the \aal river areas. No funds have been wilhheld by tha granlor.

Bonile Ke Botho

Balanca unspant at beginning of year 762 661 765 033
Currenl-year recaipis 5590 3 880
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20. Government grants and subsidiae {conlinuad)
Condilions met - transferred lo revenue (14 B83) (11 262)
743 34R 752 661

Condilions slill to be mel - remain liabllitles (see nate 11)

The MEC Agriculture conservallon and environment iniliated a clean and graan programme based on the Johannesburg plan of
implemenlalion, whereby the municipalilles' wards and schools are encouraged ta keep |ha neares| places claan, this i= done
through a campaign named Botle ke Polia which rewards tha bes| municipality. No funds have been withheld by the grantor.

Dry Sanitation Grant

Balance unspent at beginning of yaar 261 034 261 034
Currenl-year recelpls - -
Conditions mal - (ransfarred to revenue - -

261 034 261 D34

Condilions slill lo ba met - remain liabililies (see note 11)

This grant is uszed for the supply of bulk waler. No funds have been wilbheld by tha granlor,

Intarn Grant

Balancae unspenl al beginning of year - 9 930
Current-year raceinls - -
Condilions met - lranslerrad to revenua - {9 080)

Condilions s1ill lo be mel - remaln liahililizs (528 nals 11)

It was used as an Inslititional support to Local Municipalities o fund the appoiniment and raining of one Financial Municipal
Intern. No lunds hava been wilhheld by the granlar.

Sport and Recreatlon

Balanca unzpent al beginning of year 2016 896 978 516
Currenl-yaar recaipls - 1038 380
Condilions mel - {ransfarred 10 revenua (808 512) -

1 208 384 2 016 BA6

Condilions slill to be met - remain liabililiez (see note 11)
Funds ara used lor upgrading fhe stadiums around Emfutenl. No funds have been withheld by tha grantor.

National Electrificallon Frogramme

Balanca unspenl at beginning of year G673 625 1138910
Current-yeat raceipls - -
Condilions met - lransferred to revenue - (465 285)

473 625 673625

Condilions slill lo be met - remain liabilities (sea nale 11)

To Implement the inlagrated nalional alactrificalian programme lo address ihe electrification backlog of permanenlly occupled
residenlial dwellings, the Installation of bulk infrastruclure and rehahilitation of afaclriicalion infraslruclura, No funds hava
been withhgld by (he granlor.
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20, Government granls and subsidies (continued)
Projects lundad ax Sadibeng Distrlcl Munlcipality
Balance unspenl at beginning of year 2704127 4 300 431
Curranl-year receipls - -
Condillons met - [ranglerrad {o revenue - (1 536 354)
2704127 2704127
Conditions still 1o ba met - remain liabililies (see nole 11)
Funds are used for upgrading of cemelries. No lunds have been wilhheld by the grantor,
. Maplakeng project
Balance unspenl al beginning of year 114 445 114 445
Current-year recaipls - -
Condilions met - Iransferred to revenue {114 445) -
- 114 446

Gonditions slill lo be met - remain liabililies (sea nole 11)

Funds allocaled for installalion of a link line and slandpipes 1o provide basic walar in Maplankeng. No funds have been
wilhhald by Lhe grantor. :

Municlpal Systems Improvemant Grant

Balance unspenl al beginning of year 661 908 673 270
Current-year receipls 750 000 500 000
Conditions met - lransferred (o revanua (769 933) {511 362)

641 875 661 908

Conditions slill lo be met - remain liabililies (sea nole 11)

Funds used to supporl municipalities in implimenting new syslems as provided in lhe Municipal Syslems Act, Municipal
. Struelures Act, and other local gorvenmanl policy and legislation. The focus being MPRA, effeclive implimenialion of ward
partigipanis and improvement to lixed assel registers. No funds hava been withheld by the granlor.

Library Grant

Balance unspenl al beginning of year 4 061 493 5417 429
Current-year recaipls 4707 146 682 000
Condilions met - lransferred 1o revenus (5 316 021) (2 037 938)

14524618 4 061 493

Caonditions still Lo be mel - remain liabililies (see nole 11)

Funds used to updale community, library collections, upgrade Information and communication lachnology in libraries and
implemant reading programmes. No funds have bean wilhhald by Iha grantor.

Social Development Grant

Balance unspenl al beginning of year 108 284 600 Qoo
Current-year racaipls 4001 759 1 000 000
Condilions mat - lransfarred to revenua (4 007 &55) (1391 708)

102 498 108 294
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20. Government grants and subsidies (conlinued)
Condlllons slilt ta ba mal - remain liablliles (see note 11)
Funds used lo conslrucl two early childhood developrnant canlres (Sharpeville). No funds have been wilhheld by lhe grantor.

M5IG {Sedibang)

Balance unspent al beginning of year £0 Qoo 50 000
Currenl-yesr recaipta - -
Conditions mel - transferred (o revanue - -
50 000 50 000
Condillens &lill to ba mal - remain liabililiez (zee nole 11)
DACE Grant
Balance unspenl al beginning of year 422 157 -
Currenl-year receipts ‘ 500 {00 458 918
Condilions met - transferrad lo revanua (193 529) (36 761)
7268 628 422 167

Condilions slill to ba mel - remain liabililies (see nole 11)

Funds used for lhe implimentation of the Emiuleni alien vegelalion eradication prajecl. Mo lunds have been withheld by the
granlar.

EPWP

Balance unspent at baginhing of year 989 700 -
Currenl-year raceipts 348 000 9849 700
Condilions met - transferred lo revanue (47 442) -

1 250 258 989 700

Condlllang &lill o ba met - remain liabililies (see nole 11)
Reward recelved for implamenting the EPWP as per the guidelines. No Funds have bean wilhhald by Lhe grantar.

Sedlbeng Regional Sewar Scheme

Currenl-year racaipls ‘ 24 044 000 -
Condiliong mel - transferred fo revenue (14 080 470) R
9953 530 -

Condilions &lill lo be met - remain liabililles (see nole 11)

To develop reglonal bulk infrastructure for water supply lo supplament water Irealmenl works at resources development; and
link such devalopments wilh lhe local bulk and local distribution netwarks on a regional basis, culling across several local
municlpal boundaries, No lunds have been withheld by the granlar.
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21. Other income

Collecllon costs recovarad 41 611 39 604
Access to informatlon Az7 016 311 152
Capital conlribulion 3307 541 2 280 686
Dizhonoured cheques 55 560 77 167
Refunds 3412 568 1 964 317
Sundrles/unallocatad incoma 23 4331 736 41 162 497
Surplus cash 3203 3184
Warning nolices 3 400 144 3021 481
Adveriising 174 403 121 505
Informal Irading revenue 185 584 130 769
Alienalion ol sland 76 776 75673
Compensallon for sarviluda 139 204 26 488
Qpan space confributlon - land usa - 887
Planning fees 20 689 2§ 109
Sale of lender documents 391 150 556 100
Zoning cerificales 71677 15 024
Aclivity roorm/oudilorium 26 892 35 164
Bullding plans 1276 058 1429 164
Camalries 6 030 376 5 544 608
Enlranca faes 439 908 137 963
Geaneral service [ees 60 546 418 57 130 264
Fire rescus services 323624 207 734
Flammable liguid 70795 GE 682
Grass culling and removal of irees 23 899 -
Lost and damaged library malerial 4514 6 725
Induslrial effluent 713759 934 967
Other revanua 5826021 {240 072)

110 344 627 116 096 007

22. Galn on salo of assais

Properly,planl and aquipmenl 3293 530 2 8a0 463
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23. Personnel cosls
Basic salaries 354 694 144 306 386 329
Bonuses 28671 020 23 406 105
Madical aid - company condribulions 31325 282 26 677 211
Unemploymanl Inceme Fund (UIF} 3263 943 2 989 849
Other payroll levies 136 526 114 627
Laava pay provision charge 5841 045 6 047 806
Provislons 30 467 281 10 196 683
Salary disparlles - 1618 148
Posl-amployment benefils 73 573 521 62 143 693
Overlime paymanls 43 090 948 448 122 ROB
Acling allowances E 670 264 4 815 2508
Car gllowanca 28 881 510 25895092
Housing benefits and allowances 2549 515 3132036
Olher allowancaes 5317 8451 4 459 515
Employee contribulions 19 101 532 15 493 825
633 574 390 41 489 073
Remunaration of Munlelpal Managar
Annual Remuneralion ( 2011; 12 monlhg, 2010° 12 months) 1 269 959 az3eii
Travel, molor car, accomodalion, subsistance and olher allowances 427 736 859 018
1 697 706 1732827
Chlef FInancial Officar
Annual Remuneralion ( 2011; 12 manihg, 2010; 12 manths) 1042 380 957 750
Traval, motar car, accomodallon, subsistance and olher allowances 62 400 78 650
‘ 1404 780 1037 400
Corporate Services (DMM)
Annual Ramuneralion ( 2011: 12 months, 20H10: 12 monlhs) 959 558 607 736
Travet, malor car, accomodation, subsistance and alher allowances 75 111 268 736
- 1034 669 967 471
Basle Services (DMM)
Annual Remunéeralion 737 046 937 156
Travel, motor car, accomodallon, subsistance and other allowancas 6000 513 049
743 046 1 450 205
Chlaf Audit Execulive
Annual Remunaralion 614 528 550 542
Travel, molor car, aceomodation, subsislance and olher allowances 118 350 206 742
732876 756 204
Economlc Development and Planning (DRM)
Annual Remuneralion { 2011: 12 manlhe, 2010: 12 monlhs) 818 2142 816 034
Travel, motor car, accomodalion, subsistance and olher allawances 191 759 277 371
1010 71 1 003 405
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23. Personnel costs (continued)
Fubllc Safety (DMM)
Annual Remuneratlan ( 2011; 12 monthe, 2010: 12 monlhs) B40 536 612 735
Traval, maotor car, accomodallon, subslstance and olher allowances 194 400 359 160
1034 936 971 895
IPAM (DMM}
Annual Remunerallon 444 Q00 -
Travel, molar car, accomadallon, subslstance and olher allowancas 62 000 -
K06 000 -
Chlef Operating Officar
Annual Remuneration 204 333 -
Travel, malor car, accomodation, subsistance and other allowancas 44 00 -
3351313
24. Remunearalion of counclllora
Executive Mayar 822117 791 004
Spaaker 444 342 423 603
Mayoral Commiltea members 6 040 343 5709 3561
Councillors 15 624 335 14 712 758
22 931137 21637 513

In-kind beneflta

The Executiva Mayor, Speaker and Mayoral Commitlea members are full-lima. Each is provided wilh an office and secretarlal

support al the cost of (ha municipality.

The Mayor makes use ol a municipality owned vehicle lor official dulias.

26. Bulk purchases

Eleclricity
Waler

B02 874 987 710 306 472
341 668 798 284 6811 111
1 144 644 7856 994 917 583
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26. Genaral axpenses

Adveriising 2278 151 3 526 964
Audilors remuneratloh 5788 485 5474 407
Bank charges 1101 442 2883438
Commisslon paid 5 287 641 1 427 696
Consulling and prolesslonal fees 3817 403 3409 320
Consumablas 2722 485 3 488 477
Inzurance 30188178 23062 163
Conferencez and seminars 4210700 6344 830
Lease rantals on operaling lease 18 BS7 552 9 350 930
Transport fees A¥743774 46 684 340
Magazines, books and periodicals 638 009 767 154
Madical expenzes 147 362 49 778
Rezonlhg cosla 3334 14 911
Recovarable works : 111 497 29284
Placement fans 28 292 -
Poslage and courlar Agga 621 3523 535
Printing and slalionery : 5070 463 4922 611
Slaif expenditure 0 AR3 287 6 520 762
License faes 1379 611 1207 317
Securily (Guarding of municlpal property) 17 631274 B 693 376
Sofiware expenses 1401 186 1 387 305
Subscriptions and membership fees 2252273 77 453
Telaphene and fax 7128 517 a8 060 837
Training 1824 160 2 669 053
Elaclricily 5148 841 5084 324
Unifgrma 2745 518 3808711
Special projecls 35 496 640 31433 675
Indigenl support 126 750 140 75 432 041
Valuation roll expanse 250 266 370 362
Public expendilure 368 907 423323
Chemicals - 6 760
Other expensas 24 427 117 10 339 879

354 354 478 270 676 616

27. Cash generated from operations

Surplus / (deficil) 218 709 352 (45 200 6828)
Adjuslments for!

Deprecialion and amorisation 131 753 328 120 856 066

Loss on =ale of assels and liabililias (3 292 530) (2 BAD 463)
Debt impairmant 329 956 165 416 087 080

Movemenls In provisions . 125 466 228 120627 121

Pricar year error 9 023 668 -
Changes In working capital:

Invanlaries 2115220 (10 971 258)
Olher receivables from non- exchange lransactions (3B 996 793) (34 790 227)
Consumer debtors (460 173 282) {361 005 935)
Frade and other payables lrom exchangs Iransaclions (86 264 447) 119 0368 873

VAT ‘ 20 962 838 {24 383 241)
Unspent candilional grants and receipts 11 849 902 (41 640 378)

261 108 649 265 710 748
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28, Cash and cash equlvalents
Cash and cash aquivalents included In the cash flaw statamant comprize
the followlng statemant of amounls indicaling financlal position: :
Cash and cash equivalenls 18 497 047 6996 670
Other financial assats 106 269 517 135 106 924

124 766 664 142 103 594

29. Caorraclion of error

During the 2008/2010 year Ihe following adjusiments were made lo lransactions whereby amounts were erroneously slaled in

previous financial pariads: The comparllive amounts have been rastaled as follows:

Transactlons affecting statemant of changes in nel assets: accumulated
deflcit 200972010

Ganeral expenses

Slock and material

Speclal projects

Indiganl supporl

Conlracted services

MIG grant funding

Slatement of financial position: 2009/2010
Value added tax recefvable

Other receivables from non-exchange lransacllons
Unspent condlliohal grants and recaipls

30. Unauthaorisad, irregular, frullless and wastaful expandilure disallowed

Frullless and waslaful expenditure

Opening balance

Fruillass and wastelul expendllure current year.
Condoned or wrilten off by Council
Subsequenlly recovered

3990
531189

6 288 728
785 817
(37 170 658)

{29 580 936)

7054 543
535 179
(37 170 658)

65 892 138 818
10 700 62 BG7
- {132 557)

176 592 65 829

The VAT for Ihe period May 2011 was transferred lo SARS late due lo a technical problem wilh SARS e-filing syslam. The
Inlerest and penaltias incurred were R87 536, an applicalion to waive inlerast and penallies incurred has been lodged wilh

SARS.

Inlerest amounling to R23 161, was incurred due lo lale payment of audil fees,

A repart lo candone 2009/2010 frullless and wasleful expenditura incurred was noled by the Councll.

31. Additional diselosute Ib terms of Municipal Finance Manapement Act
32.1 PAYE and UIF

Opening balance

Council subscriplions
Amount pald - current year
Amouni paid - pravious years

32.2 Councillors' arrear consumer acgoaunls

6 250 275 4818 A33
B0 252 236 70 284 427
(73 432 784) (84 035 152)
(6 259 275) (4 818 833)
6 B19 452 6 269 275
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a1. Addilional disclosure In terma of Munlcipal FInance Management Act (continued)
The following Counciltors had arrear accaunis oulslandlng for more than 90 days al 30 Juna 2071:
30 June 2011 Total
R
Radebe 5J 222 242 222242
Mcera W\ 40 782 40 762
Nkosi 5 a9 408 35 406
Tibane G 3B 144 38 144
ZondiM a7 519 37518
Malindi JK 34 074 34 074
Mahlase KB 32 645 32 G46
Mochawe J5 30 036 30 036
Gavin Z5 2B 164 28 168
Fhohlela MZ 24 401 24 4N
Maseko BP 24279 24 279
Radehe AM 23069 23 869
Rapapali LG 20 587 20 567
Ramashamola AT 18 637 18 637
Gqeloshe MP 16 697 16 597
Mzangwa VH 15 864 15 8BB4
Mooko CS 14 243 14 243
Malhibela LJ 14 0A9 14 0B9
Phume 5J 14 013 14 13
Mbele JV 11 &89 114688
Mphulhing KW 11 859 11 856
Wrighl JW 9 B26 93826
Hlongwana NG & JM 6 540 G 540
Prinsloo \WJ 6015 6015
Mnguni KJ 5 535 5935
Seshauke PA 5373 5373
Kubheka ML 4303 4 303
Mohammed A 3084 3 094
Rapakeng OD 2 450 2 450
Solsu VO 2175 2175
Mtambo MR 1899 1 895
Sikukula M 1332 1332
Matsai NP 1321 1321
Karsten ASJ 1912 1912
Ranake KJiM 1258 1258
Hlongwana SD 820 820
Raikane MO 404 404
Bikilsha MB 335 335
768 546 768 646
30 June 2010 Talal
R
NS Pooe 40 466 40 466
P Zondo 19 209 10 200
BP Maseko 27720 27720
KJM Ranake 17 198 17 158
NG Hlongwana 7429 7 439
TS Moepadira 351 ELY
TJE Thabane 84 B4
KA Mogotsi 3063 3 063
MS Kolisang 5629 5629
121 169 121 159
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32, FElactricity and water distribution losses

Distibution lasses relate lo unaccounted for elelricity and waler. Thesa losses mainly arlse from illegal connecllons 1o bolh
waler and eleclilcily nabworks, errors In billing and bridging of melers by consumars and alzo agelng infraslruclure. The lola)
percantaga of distribullon losses for waler is 51% (44% 09/10) and eleclricily 13 11.10% {14.03% 09/10).

33, Capital commiltments

The Councll has commilted ilself to (he following capital projecls:

' Iniraslruclure 5011 457 4 433 417
+  Community aszels 153 644 1135 893
- Olher azzels 230018 158 039
+  Olfice eguipmenl 9 661 86 108

6404 778 5833 637

This expenditure will ba financed from:

+  Granls and subsldles 408 297 081 219
. Own funds 4 805 481 4 952 318

5404 778 5833 637
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34, Contingencles
Canlingant liability {Civil matters)

34.1 A claim by Mr. Tladi Kekana for wrangful ierminalion of employment, companzalion sought amounling la R1 400 000 was
lodged, '

34,2 A claim by Maluleke Serili Attomnsys for lagal [ees due to lhem, an amount of R1 000 000 was |odgad.

34.3 A clalm by Henlt Scheepers Allornays for legal fees due to them, an amount of R77 000 was lodged.

34.4 A clalm by Mr. C da Jager for defamalion of a character amounling R4 000 000 was lodged.

44,5 A claim by Vaal Show Grounds amountlng to R68 000 000 was lodged for improvemenls claimed to be mads an Gouncil
owned properly during lhe leazing period. In lerms of the lgase agreemanl improvemenls made on the propery will
aulormalically reverl to the Munlclpality.

34.6 A claim by Ms. Fortune for impairmanl of dignity and olher basic rights, an amount of R100 000 was lodged.

34.7 A claim by H&H Electricily for electrical services provided amounling lo R275 446.80 was lodged.

34.8 A claim by Ms, Nhlapo was lodged for property sold in execulion aver |ha movables to recover oulslanding rates and laxes
amauniing lo RGC 000, the estimalsd value of property is R700 000,

34.9 A clalm by Really Narth SA. for Lhird parly claim amounling to R70 000 was ladged.

34,10 A claim by Poor Man Rich Man for restitulion of {ha goods amounling to the value of R1 000 000 which were condemnad
by Emfuleni Local Municipalily.

Confingant liabililies (Eskom)

Upon Incorporation on 1 January 1895, the former Town Council of Sebokeng was integrated inla lhe now disestabllshed
Vereaniging/Kopanong Metropolitan Local Council, Sabokeng Town Council had a llability of approximately R300 million
towards ESKQM, Emifulani Local Municlpality Is of the opinion that ESKOM look over carlain eleciricily networks In selllement
af lhe liability. Nolice, daled 11 Nov 2010, raceivad from ESKOM, indicates lhal the amount was wrilten off,

Contlngent assets

Assels laken aver by ESKOM in terme of the above menlioned revaluation and are nof reflacled in tha Staiement of Financial
Posilion. .

36. In-kind donatlons and assislanca
The municipalily received assizlance In kind lrom SAICA that seconded Financa Advisors.
36. Relaled partles

Seclion 56 Managers:
Councillors

37. Events after the reporting dale

Subsequent lo balance shaat date the municipalily approved a short lerm loan facility of R70 million of which RGO million was
approved lo date.

Subsequanl o fha balance sheel dale Lhe Reslrucluring Granl Lo the amounl of R18 000 000, was deducted from the aquilabla
share allocation by Nalional Treasury, dua lo alleged non-spending of lhe granl.
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38. New Standarde and Intarpretations

Tha municipalily has implemented tha fallowing affacliva GRAP accounling standards with the exceplion of lhe outslanding
Isaues as menlioned;

GRAP 12 - Invantory

Accounting for munltipal slands availabla for resale. {inventory)

Updale of asset registar refarring lo inveslment praperty, inventory and praperly, planl and aquipmant

GRAP 16 - Invastmant Property

Updala of aszel register with new split values.

GRAP 17 - Froperly, plant and equipmant

Unbundling of infrazlruclura far electricily, roads, water and sewer,

The carrying values of items of propefy, plant and equipment hava not been adjusled wilth impairment losses as no
impairmenl lesling was done, The useful lives and residual values of assels classified as proparly, planl and equipment

were not raviewed during lhe year under review,

Tha uselul lives of assets have not been raviewed, The current year's accouhling policy adgrees wilth that appliad in lhe
pravious financial year.

The deprecialion melhod was not reviewed. Tha currant year's accounling policy agrees wilh (hat applied in lhe pravious
financlal year,

The aszsels In queslion were nol assessed for passible impairment. This Is In line wilh the accounling palicy applied in the
previous financial year.

Accounling standards not yat affacliva and not implemnted :
GRAF 18 : Segment reporting

GRAP 21 :Impairmeni of non-cash generaling assels

GRAP 23 : Ravenue from non-exchange lransactions

GRAP 24 : Presenlation of budgal informalion in linancial slatements
GRAP 103 ; Herilage assals

GRAP 104 : Financial inslrumenls

IFRIC 17 : Dizlribulion of non cash assets to ownars

39. Employee benefits

Post-employmeant health care benefits

Opening aceruved liability 73037732 70 367 403
Curranl-zervice cosl 1178 586 1206133
Interast Cosl 6 508 913 6 347 668
Conlributlans {(benefils paid) (3 460 068) (3 161 028)
Acluarial loss / gain 10 154 091 (1717 444)

87 419 244 73037 732

The Projected Unil Cradit Malhod has been used lo value the liabilllies
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39, Employee benellts {contlinued)
Key assumptlons usad
Discounl rale 8.54 % 912 %
Heallh care host inflalion rate 7.24 % 7.20%
Met affeclive discount rate 1.21 % 1.79 %
Key demographic assumplions
Averaga reliremenl age 63 for males,
60 for famales
Conlinuation of membership at ratiramenl 90%
Proporlion assumed married el relirement 40%
Manrialily during employmani SA B5-490
Marlalily post relirement PAS0-1
ullimale
Withdrawal from service (sampls annual rates)
Age Females Males
20 24% 16%
30 15% 10%
40 B% 6%
i) 2% 2%
=55 0% 0%

The projeclions assume that the municipalily's health care arrangementls and subsidy policy will remain as oullined and that no

contribulions are made by the municipalily lowards prefunding ils liabilily via an off-balance sheel vehicle.

Conlributions or benefits paid refer lo madical scheme conlribulions made by the municipalily wilh respecl la lls subsidy of

currant continuation members, Thare ara no Pasl Service Costs, Curlailmenls or Setllemenls 1o reflect,

Long Service Awards (LA}

Opeaning accrued llability 39344 777 38 508 795
Gurrent-service cost 4208176 4233630
Inlaraszi cost 2 965 363 2 D40 4Rg
Benefit veslings (4 830 036) {5 846 285)
Acluarial loss / gain 10 819 378 {482 852)

62 608 1568 30 344 777

The Projected Unit Credil Malhod has been used ta valug the liabililiss.

Key ass ions
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2014 2010
R R
39, Employee benafils {continued)
Discount rale 7.66 9,03%
Heallh care host inllalion rate 6.24 6.34%
Net effeclive discount rate 1.34 2.52%
Key demographlc assumplion:
Averaga relirement age 63 far males;
60 for lemales
Moralily durlng employmanl 5A86-80
Withdrawal from servlce {(sampla annual rates)
Age Famalas " Males
20 24% 16%
30 16% 10%
40 6% 6%
50 2% 2%
>0h 0% 0%

The projeclions assume Lhal the LSA arrangemanis will remain as oullined and lhat all the acluarial assumplions made are
borne out of praclice. In addilion, it is assumed thal no contributions ara mada by {he Employer towards prefunding ils liabilily
via ah off-balanca sheel vehicle. There are no Past Sarviee Cosls, Curlailments or Selflements lo reflacl.
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2011 2010

40. Devlatlon from supply ehain management regulatlons

Paragraph 12(1)(d)(i) of Government gazetle No. 27636 izsued on 30 May 2005 slales [hal a supply chain managemenl policy
must provide lor the procuremeanl of goods and services by way of a compelilive bidding pracess.

Paragraph 26 of the same gazelle stales thal lhe Accounling Officer may dispange wilh ihe official procurement process in
certain circumslances, provided that he/she records Ihe reasons for any deviallons and reparts tham lao Ihe next meeting of the
Municipal Council and includas a note to the annual financlal statementls,

1. Conlrol cables wara slolen at lhe DS sub-stalion in Vergeniging (88kY Network). Procument of Gravis HY Tehnology, R 965
305.78 '

Reason
Immediale repairs to prevent further damage because thers is no proleclion on any feeders from and out of this substation for
the BBKV netwark.

2. Procument of 100 Kva Tranglomar, Centralec (Ply) Lid, R 39 102.00
Reason
Urgently needed due to non delivery by supplier.

3. Procument of 200 Kva Transformer, Centralec (Ply) Ltd, B 50 730.00
Reaszon
Urgenlly needed due to non delivery by by supplier.

4. To conducl a medical examinalion and survilliance for employees exposed 1o a raw sewear, Procument of LLM Occupational
Heallh Incorporalion, R 24 900.00

Reason
Urgant in lerma of Occupational Heallh Slandards.

6. Maintenance of elevatars, Kone Elevalors South Alrica (Ply) Lid, R 11 160.23
Reasaon
Urgent maintanance of elevators was necessary.

6. Replacement of 88kV breaker on transformer 4 al tha DS substation, Baymonl Haldings (Pty) Ld, R 52 500,00
Reason
The breaker of Iransformer 4 musl be replaced immadialaly to ensure a firm supply for the CBD araa of Veraeniging.

7. Repair of Ihe warehouse {Duncanvilla stare) by installing steel plates lo safa guard lhe slore. Procure UCANGO Business
Enterprisa CC, R 48 016.80

Reason
Urgenl nead lo inslall steel plales at Duncanville stores (o increase securily proleclion of stores items due o brake inns.

8, Aidym on Kyknel Television programma, Onlbylsake, R 16 530.00
Reason
Kyknet's premier breaklas| program facus on Vanderbl|ipark.

9. Upgrading of E-laarning Software al Sharpeville and Residansia Libraries, LR Management Group, R 322 643,00
Reasan
LR Management Group was lhe original service provider and therelora neaded to do the upgrading of the software,

10, Library book deleclion syslem for 11 Libraries, Malrofila {Ply) Ltd, R 3 700 000.00

Reasan
CSX Cuszlomer Services, @ division of Malrofila (Ply) Lid iz lhe lotal and sole provider (sales, inslallalions, services and
mainlanance) cf 3M Tallle Tape Deteclion Syslam.

11. Repair of kV cables, conlrot cables and bushings on transformar 2 al tha NW 7 subslalions, Gravls HV Technology, R523
461,18

Reaean
Urgenl repairs to prevent furher damage and losses for lhe municipality and lo pravanl claims from the consumers In an
industrial araa.

12. Urgent hiring of a refuse contraclor, Tehepang Conlraclors & Trading, R §7 969.00
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2011 2010

40, Devlatllon from supply chain management regulations (conlinued)
Reason
Urgenl hiring of rafuse conlraclor lo assisl the municipalily lo remave rafuse due lo Vanderbijlpark depot heing on slrike,

13. Urgent replacemant of stolen cables and commission the Vesco substalion in Vereeniging, Gravis HV Technology, R 189
078.30

Reaszon
Immediale repairs are neaded io pravanl furlher damage because thera is no prolaclion on any of lhe two income [eeders info
this subslalion.

14, Rapairs and reslore lhe power lo Ihe induslrial area of Pawerville, Baymony Haldings (Ply) Lid, R 54 241.20
Reason '
Urgantl repairs and restaralion of eleclricily at Powerville.

. 1&. Urgent reptacement of 2 x 22 kV breakers and 1 x 22 kV isolating link with new unils at Powenille Eskom 6 substation
whigh ie the leeder breaker lo the Powervilla 1 subslalion, Baymont Holdings (Ply) Ltd, R 744 853,00

Remson
Urgant rapairs.

16. Training of additional staff and |he interns to use Inlenda Compuler Syslem, Inlenda Compuler Syslem, R 119 153.80
Raason
The computer system is installed by Inlenda and Is lhe sole provider,

17. Urgenl repair of damagss on the isolating on tha Dav Steel feeders al lhe Municipal subslalion, Gravis HV Technalogy, R
286 816.67

Reason
Urgant repairs.

18. Repairs ol potholes in General Smuls Avenue, Senator Roord streel in Vereaniging, Sedirade (Ply) Lid, R 424 080.0
Reasan
Urgent repalrs of patholse,

19. Repairs of damage lo 88 kV cablas between Unibijl and Munlcipal substalions, Mandlakazi Electrical Technolagles {Ply)
Lid, R 259 332,30

Reason
Urgenl replacement and repaire of Unibijl and Municipal substalions.

20. Repalr work by inslalling a 500 KVA mini substalion to replace the VRG 3 substalion, Dol Com Trading 318 CC, R 38
070,18

Reasaon
Urgent repairs.

The above good and sarvicas were procured during the financial year under raviaw and Lhe process followed in procuring those
gonde devialed from lhe provisions of paragraph 12(1)(d)(i) as slaled above. The reasons for thesa devialions ware
documenled and reporled lo the Accounling Officer who considered them and subsequently approved lhe devialion from lhe
normal supply chain management regulalions,

41. Accumulated surplus

Ring-fanced inlarnal funds and reserves within agcumulated surplus - 2011

Capitalisation  Governmanl Self insurance  Revalualion Total
reserve grant resarve rasan/a reserve
Opening balance 10839851 682 862 374 8058817 455163745 1156 924 787
Movermeants (16686617) 7035R128 11429867 (25951 804) 54 169 574

9473234 753220502 10488684 429 211 941 1 211 094 364

Ring-fencad intarnal funds and reserves wlthln accumulated surplus - 2010

47



ho5ep, 2011 9053 Finance No. 2762 P 49

Emfuleni Local Municipality
Annual Financlal Stalements for the year ended 30 June 2011
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2011 2010
R R
41, Accumulated surplus (conlinuad)
Capilalisalion Governmenl SelfInsurance Revalualion Tolal
resenve grant raserva reserve reserve
Opening balance 12 600 766 611161 821 - 430435802 1 054 198 389
Offzelling of depracialton (1760 918) (37 6RO 467) - 24727943 (14713 439)
Propery, plant and equipmenl purchases ~ 109 381 020 - - 109381 020
Coanlribution lo alf insurance rezerve - - 8 056 817 - B 058 817

10 839 851 462 862 374 8058817 455161745 1166 924 787
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Finance

Emfulenl Local Munlclpality

h. Sep. 2011
Appendix D
June 2011

No. 2767

Segmental Statement of Financial Performance for the year ended
Current Year

Prior Year

P59

Actual Actual Surplus Aclual Income Aclual Surplus
Income  Expendlture  /(Daficil) Expenditure  /(Deficit)
Rand Rand Rand Rand Rand Rand

Munlelpality
260 809 452 B3 547 087 177 262 365 Execulive & Council/Mayor and Council 313712694 102 803 847 210 908 147
623 084 D00 385 366 487 238 618 413 Finance & Admin/Finance 707 528 116 821 495 382 (123 967 266)
48040 BAa95 501 (B 346 661) Planning and Developmenl/Eccnomic 100136 B925776 (B B25 640)
Developmanl/Plan
40 851 881 47600047 (6749 086)Heallh/Clinics 41563 122 54315699 (12 752 577)
10364022 55142 264 (44 778 242) Comm. & Social/Librarles and archives 13973543 53435 716 (39 462 173)
5661135 15251518 (9500 383) Housing 5043191 16578355 (11535 164)
17507 455 108 268 902 (90 761 447) Public Salely/Police 19143 060 118 383672 (99 239 722)
423540 64 265 852 (B3 842 312) Sporl and Recraallon 517 646 57 475 967 (56 958 321)
282 732 286 601 533 861 (318 801 875)Wasla Water Managameanl/Sewerage 293614 866 190594 764 103 020 102
[ 310 129413 562 (129 413 272) Road Transport/Aoads (2460 114) #9157 780 (91 617 694)
© 401470126 331 464 434 70 005 692 Watar/Waler Distribulion 438 721 277 378524 846 60 196 431
955 264 084 003 927 515 151 336 569 Elaclricity /Elsclricily Distribulion 1196 679 216 002 020 925 204 650 291
260403 10410373 {10 149 870) Olher/Alr Transport 388213 6075044 (5715 83_1).
599 378 534 644 588 323 (45 200 769) d 028 496 856 A0S 787 473 218 709 383
Munlcipal Owned Enlilies
Other charges
599 378 534 644 588 323 (45 209 789) Munlcipallly 3028 496 A56 {09 787 473 218 709 383
599 378 534 644 5AB 323 (45 209 789) Total 3 028 496 B56 00D 787 473 216 709 283

Page 58
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ho5ep, 2011 9056 Finance No. 2762  F. 62

Emfuleni Local Municipallty

Appendix E(2)
June 2011

Budget Analysis of Capital Expenditure as at 30 June
2011

Additions Revlsed Variance Varlance Explanation of slgnificant

Budgsl varlances from budget
Rand Rand Rand %

Communily assels
Cemelsries 220000 161 943 (68 057) (45)
Swimming pool 937750 647656 (290 094) (45)
Parks 434 846 300326 (134 520) (45)
Recrealion facllilias 11010681 7604514 (3406 167) {45)
Libraries 4115146 2842121 (1273 025) {45)
Fancing 4792140 3309686 (1 482 454) {45)
Paving 19510 13475 (6 035) (45)
Securily syslams 4973619 3435024 (1539 595) (45)
Other communily assals 25446 090 17574 311 (7 871 779) {45)
(' j 51 949 782 35 079 056 {16 070 726) (45)
Infrasclructure
Power stalion 32188875 22201208 (9957 667) {45)
Load conlrol equipmnt 0440284 5829272 (2611 012) {45)
Swilch gear equipment 19312006 13337813 (5974 192) (45)
Supply/ reliculatlon-electdeily 4716965 3257075 (1 458 890) {45)
Malns - aleclrigily J967 231 2739063 (1227 268) (45)
Tranglormer kiosks 10662 80B . 7506520 (39382 279) (45)
Slreet lighling 1202 808 961941 (430 867) (45)
Traffle lighls 134 745 93 081 (41 664) {45)
Minl-dumps 10095417 6972 388 (3 123 020) (45)
Motorways 102 356 947 70 692 701 (31 664 246) {45)
Other roads 1702924 1176123 (526 801) (45)
Car parks 44 310 a0 603 (13 707) (45)
Slorm waler drains 13935600 9624605 (4 310 995) (45)
Sewsr 86 870 807 59 997 273 (26 873 614) (45}
Purilicallon waorks 39 831 487 27 302 374 (12 229 113) (45)
Maters anz 083 676 096 (304 087) (45)
Mains-water 18003465 12434071 (5569 394) (45)
Supply/ reliculation-waler 107 465 652 74 221 023 (33 244 629) {45)

{ - 462 010 393 319 086 919 (142 923 474) (45)
Other assats
Cable stalions 386 000 265 800 {119 100) (45)
Housahold reluse blns 35 665 24 632 (11 033) (45)
Tahles/desks 565 B74 390820 {175 054) (45)
Cablnet/cupboards 278 871 192 602 (86 269) (45)
Miscellaneous 37254 805 25720986 (11524 819) (45)
Chalrs 796 140 549 853 {246 287) (45)
Motor vehicles B42 105 581 599 (260 506) {45)
Bulk conlalnars 263 970 182 311 (81 659) (45)
Truck/bakkies 14121523 9753012 (4 368 511) {45)
Computer hardware 1668693 1083416 (485 277) {(45)
Gomputer soltware 2257448 1559 104 (698 345) (45)
Office machines 41192 28 449 (12 743) {45)
Air conditlonars 58 352 40 30 (18 051) {45)
Graders 342 860 236796 (106 064) (45)
Lawnmowars 97 630 67 428 (30 207) (15)
Laboratory equipmenl 717 149 495 294 (221 851) (45)
Radio aqulpment 57 041 39 395 (17 646} (a5)
Telecommunlealion equipment 454 104 313627 (140 477) (4%)
General 9569158 2465035 (1104 123) {45)

63 707 581__ 43 999 564 (19 708 017) (45)
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