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INTRODUCTION

Introduction

Section 16(2) of the Municipal Finance Management Act, 2003 (Act No, 56 of 2003) (MFMA)
requires the Mayor of a municipality to table the annual budget at a Council meeting at least 90 days
before the start of the municipal budgst year.

Section 16(1) of the MFMA requires that the Council of a municipality must for each financial year
approve the annual budget for the municipality before the start of the financial year.

In order to assist Parliament with its oversight responsibilities, X, Pravin Gordhan, Minister of
Finance, acting in terms of section 24(3) of the MFMA hereby -

a. inform Parliament of the dates on which Municipalities have tabled their 2011 and 2012
Medium Term Revenue and Expenditure Framework (MTREF) Budgets in Council in
terms of section 16(2) of the MFMA; and

b. inform Parliament of the dates on which Municipal Councils approved those budgets in
terms of section 16(1), read together with section 24.

The information is presented in the form of a schedule per province, with those municipalities that
failed to comply with the above provisions being highlighted.

This information will also assist the Office of the Auditor General to conduct their compliance audit
on the municipal budget side in terms of Sections 25 and 27 of the MFMA.,

Pravin Gordhan
Minister of Finance



BROAD TRENDS

Broad Trends:

1. In aggregate 256 out of 278 or 92 per cent of the municipalities tabled their budgets in their
respective municipal councils on time, 12 municipalities more than last year’s 244
municipalities,

2. 277 out of 278 or 99 per cent of the municipalities adopted their budget within the prescribed
period. Mangaung municipality is the only municipality that did not respond to National
Treasury’s request for information.

3. 267 municipalitics prepared their own budgets, an increase of 2 municipalities from last
year, and 10 or 4 per cent of the municipalities had their budgets prepared by external
service providers,

4. 11 or 4 per cent of the 278 municipalities planned to table another adjustment for their
previous year’s budget i.e. for the 2011/12 municipal financial year, this is 2 decrease of 2
per cent from last year’s 6 per cent

5. 234 or 84 per cent of the 278 municipalities complied with section 22(b) and section 24(3) of
the MFMA which requires them to submit their adjustment budget in both printed and
electronic formats to National Treasury, the relevant provincial treasury, prescribed national
or provincial state organs as well as to other municipalities affected by the budget. This is a
4 per cent improvement over the 2011/12 financial year.

6. [From a provincial perspective, the figures suggest that Free State and Gauteng municipalities
performed worst in terms of tabling their budgets on time with 17% per cent of the
municipalities not meeting the deadline. For Gauteng this represents a major increase in non-
compliance (17%), because all their municipalities submitted their budgets on time in the
previous financial year. The highest rate of meeting the deadline was the Eastern Cape
province with only 2% of their municipalities tabling their budgets late
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Annexure A;; Municipalities in Eastern Cape 2012 MTREF
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ANNEXURE Az

Annexure A;: Municipalities in Free State 2012 MTREF
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Annexure A;: Municipalities in Gauteng 2012 MTREF
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ANNEXURE A4

Annexure A,: Municipalities in KwaZulu-Natal 2012 MTREF
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